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Belgium Urges ‘Massive Reduction’ in SNF 
AU0604 164290 Paris AFP in English 1523 GMT 
6 Apr 90 


[Text] Brussels, April 6 (AFP)}—Belgian Defence Min- 
ister Guy Coeme, in a move likely to fuel a difficult 
debate within NATO, on Friday called on the alliance to 
negotiate a massive reduction in its short-range nuclear 
forces (SNF). 


The North Atlantic Treaty Organisation's nucicar plan- 
ning group (NPG), gathering defence ministers in 
Alberta, Canada on May 9 and 10, must “review the 
doctrines relating to nuclear weapons in NATO's strat- 
egy.” he said in a letter to NATO secretary-general 
Manfred Woerner. 


Mr. Coeme “confirms the Belgian government's wish for 
the rapid opening of negotiations on short-range nuclear 
weapons,” according to a defence minis:ry sta‘ement 
that disclosed the letter. 


SNF are a weapons category that comprises artillery 
shells, gravity bombs and missiles with a range of less 
than 500 kilometers (310 miles). NATO has roughly 
4,000 such arms, most of them deployed in West Ger- 
many as a means of dissuading the Soviet Union from 
launching an all-out armoured offensive that could be 
unstoppable by conventional forces. 


The negotiations “can result in the elimination of certain 
categories of Soviet and U.S. nuclear arms,” Mr. Coeme 
said. “These arms, artillery and land-based missiles, in 
fact can only reach countries where democracy has just 
been established.” he observed, pointing to last year's 
upheavals in eastern Europe that ousted hardline com- 
munist regimes. 


The debate over SNF caused a serious :ift in NATO in 
1988 and early 1989 that was only resolved, and in 
dramatic fashion, by the alliance’s 40th-anniversary 
summit last May. The United States and Britain had 
argued that the alliance’s ageing stock of 88 Lance 
missile launchers needed to be modernised. West Ger- 
many, supported by a majority of NATO members, said 
that the decision could wait and that SNF reductions 
should be opened immediately. Under the summit com- 
promise, NATO leaders agreed that nuclear arms would 
remain an indispensable part of their arsenal. But they 
agreed to postpone any decision on the Lance update 
until 1992, and tied two conditions to opening SNF 
negotiations. These were that a future treaty for reducing 
conventional arms, currently being negotiated in 
Vienna, be concluded and start to be applied: and that 
SNF not be completely eliminated. 


Senior alliance officials, in a meeting here last month, 
agreed a negotiations scenario under which NATO 
would slash its SNF arsenal by at least half, diplomats 
said. West Germany was the driving force behind the 
move, arguing that the big cut would reassure the Soviet 
Union about the impact of German unification on 
Soviet security, they said. 
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France Accepts ‘Principle’ of Furopean Bank 
LD0604170490 Hambure DPA in German 1422 GMT 
6 Apr YO 


[Text] Pans (DPA/VWD)—After years of resistance, 
France today acceded to Bonn’s urging and accepted the 
principle of an independent European Central Bank. 
After the Franco-German Economic and Financial 
Council, Economics and Finance Minister Pierre 
Beregovoy said in Paris that the European Central Bank 
system and the future EEC Central Bank should be able 
to decide independently on interest rates and monetary 
policy. Paris's attitude has “developed significantly.” 


However, exchange rate decisions should be sublimated 
to political forces. In response to the question of when 
France intends to give its own central bank indepen- 
dence from the government. Beregovoy said that Paris 
would discuss that when the EEC governmental confer- 
ence On Monetary union arrives al a basic treaty. Neither 
Bonn nor the German Bundesbank had required a deci- 
sion. Together with Federal Finance Minister Theo 
Waigel. Beregovoy stated that German economic and 
monetary union was not in contradiction to European 
economic and monctary union, but would speed it up. 
The governmental conference will begin in the second 
half of 1990 and reach the goal as soon as possible. 


Waigel gave assurance that the Federal Government 
would consult its partners closely during its negotiations 
with the GDR. The state treaty with the GDR on 
monetary union would be presented to its partners at the 
Dublin EEC summit. However. the negotiations with 
East Berlin would have to begin soon after Easter, for 
each day wasted increased the damage to the GDR’'s 
national economy and thus the consequent expense for 
the EEC. 


German monetary union would be cheaper for the EEC 
than accepting the GDR's membership as an indepen- 
dent state, Waigel said. In addition. a stabilization of the 
European monetary system would result as German 
trade surpluses within the EEC would be reduced 
through the flow of goods to the GDR. Beregovoy 
agreed, and stated that German unity was a pood thing 
for Europe and had to be realized as soon as possible. 


Bundesbank President Karl Otto Poch! tried to dissipate 
fears about rises in interest rates in the course of unifi- 
cation. The markets have already discounted the 
expected rise in interest rates. Poch! said. For the first 
time interest rates are now higher in the Federal 
Republic than in the United States. If there were solid 
policies and respect for price stability in the Federal 
Republic, there would be not any further danger for 
interest rates. 


Waigel added that the capital markets were well girded 
in view of capital exports to date and balance of trade 
surpluses. In addition. the net take up of .oans was low. 
If the localities and states made their contribution, tax 
increases would not be necessary 
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Reportage on Paris G-7 Round of Talks 


Concession on Fixed Rates 
AU 0904142590 Paris AFP in English 1348 GMT 
Y Apr 9 


[Text] Paris, April 9 (AFP)}—Future sharcholders of a 
planned | 2-billion-dollar bank to back market-cconomy 
reforms in Eastern Europe agreed here Monday to set a 
fixed rate for the U.S. dollar and the yen against the ECU 
(European Currency Unit) for paying subscriptions to 
the bank, senior delegates said. The decision was made 
as 42 delegations met here for a third round of high-level 
talks on the charter and bylaws of the European Bank for 
Reconstruction and Development (EBRD). 


Senior delegates said this amounted to a concession to 
the United States and Japan, which will both be among 
the bank's major shareholders. The United States will be 
the biggest shareholder with a 10 percent stake in the 
10-billion-ECU (1 2-billion-dollar) capital, 30 per cent of 
which will be paid in over five years in equal annual 
instaliments. Japan's stake will be 8.58 per cent, 
matching those of Britain, France. West Germany and 
Italy. 


The United States had insisted on its contribution being 
set in dollars rather than in ECUs, the European unit of 
account in which the bank's capital will be denominated. 
arguing that the U.S. Congress would be unable to vote 
appropriations in any other currencies. US. officials 
said earlier this month that a satisfactory solution on this 
point was a pre-condition for American participation in 
the bank. 


Semor delegates said the compromise endorsed by the 
conference was worked out by Group of Seven (G7) 
finance ministers who discussed outstanding EBRD 
problems when they met here on Saturday. The G7 
countries are all among the founding members of the 
EBRD. They said it provides for fixed dollar-ECU and 
yen-ECU parities to be set on the basis of the average 
exchange rates of the two currencies against the Euvo- 
pean unit over the six months up to next September. 


The fixed rates would apply to all payments made over 
the next five years, and other participating countries 
would be able to pay in their subscriptions in dollars or 
yen as well as in ECU. The inclusion of the yen in the 
arrangement took many delegates by surprise. Some said 
the effec, of the agreed solution was that the bank would 
itself have to face the exchange risk, in the event of a 
further decline of the dollar or the yen against the 
European currencies making up the ECU over the 
coming five years 


The conference chairman, French presidential adviser 
Jacques Attali, meanwhile told delegates that the |2 
European Economic Community countries intended to 
decide among themselves on the choice of the bank's 
location and its first president. They would make a 
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decision at ministerial level, he said. according to senior 
delegates. who said there had been no objections from 
non-EEC delegations. 


The 42 delegations tackle. the only major outstanding 
political issue—the US.-Japanese demand that Sovict 
borrowing from the bank should be sinctly limited 
during the initial five-year perzod—at lunchtine. 


Yen's Decline *U ndesirable’ 
11070416349) Paris AFP in Enelish 1605 GMT 
7 Apr WO 


[Text] Paris, April 7 (AFP}—Finance ministers of the 
Group of Seven countries said Saturday that the yen's 
decline was “undesirable”, and reaffirmed their previous 
pledge to coordinate economic policies and cooperate on 
the foreign cxchange markets. 


In a joint statement issued after day-long talks here. they 
said that the seven finance ministers and their central 
bank governors had discussed recent developments in 
the currency markets, in particular the yen’s decline 
against other currencies and its “undesirable conse- 
quences” on the global adjustment process. 


The Group of Seven consists of the United States. 
Canada, Japan. West Germany. France. Italy and 
Britain. 


The communique, issued by the finance ministers of 
those seven countries, welcomed economic reforms in 
Eastern Europe. describing the reforms aimed at moving 
toward market cconomies as the most significant for 
decades. 


They expressed readiness to contribute to the success of 
this process through appropriate bilateral and multilat- 
eral assistance and by helping the countries concerned to 
introduce reforms enabling them to eliminate obstacles 
10 private capital movements, and by exchanges of 
information and knowhow. 


The statement, according to a French-language version 
read out by French Finance Minister Pierre Beregovoy, 
said the ministers also noted that German economic and 
monctary union may contribute to improving world 
growth and to reducing external imbalances in Europe. 


G-7 Statement 
OW0704172590 Tokvo KYODO in English 1659 GMT 
7 Apr 90 


[Text] Paris, April 7 KYODO—Following is a statement 
issued Saturday by a meeting in Paris of finance minis- 
ters and central bank governors of the Group of Seven 
(G-7) major industrialized nations: 


The finance ministers and central bank governors of 
Canada, France, the Federal Republic of Germany, Italy, 
Japan, the United Kingdom and the United States, met 
on April 7, 1990. in Paris, for an exchange of views on 











FBIS-WEU-90-068 
9 April 1990 


current global economic and financial rssucs. The man- 
aging director of the IMF participated in the multilateral 
surveillance discussions. 


The ministers and governors reviewed their cconomic 
policies and prospects. They noted that since their last 
meeting. economic growth had been slowing in several 
countries to more sustainable levels. However. overall 
growth prospects remain good. with strong investment 
providing a mayor stimulus to their economies. inflation 
remains contained and external imbalances have been 
reduced although unevenly. 


The ministers and governors expressed the need for 
continued close coordination of their macro-economic 
and structural policies, to obtain sustained growth, low 
inflation and greater stability of exchange rates. In this 
respect, they agreed that current inflation rates require 
continued vigilance. They agreed that countries with 
fiscal and current account deficits should reduce budget 
deficits and increase private savings. They also agreed 
that countries with <xternal surpluses should, at the same 
time, Continue to contribute to external adjustment by 
promoting non-inflationary growth of domestic demand. 
through appropriate macro-economic and structural pol- 
icies. They also agreed that savings should be promoted 
in all countries through ithe use of appropriate structural 
policies. 


The ministers and governors discussed developments in 
global financial markets, especially the decline of the yen 
against other currencies, and its undesirable conse- 
quences for the global adjustment process, and agreed to 
keep these developments under review. They reaffirmed 
their commitment to economic policy coordination, 
including cooperation in exchange markets. 


The ministers and governors welcomed the reforms in 
Eastern Europe towards market oriented economies 
which, they believe, are the most profound in decades. 
They expressed their willingness to contribute to the 
success of the ongoing process, through appropriate 
bilateral and multilateral assistance, through helping 
countries undergoing reforms to remove obstacles to 
private capital flows, and exchange of information and 
expertise. They reviewed and assessed the possible 
effects of those reforms. They noted that German eco- 
nomic and monetary union could contribute to 
improved global growth and to a reduction of external 
imbalances in Europe. 


Japan's Finance Minister Comments 


OW0704180290 Tokyo KYODO in English 1748 GMT 
ad Apr 00 


[Text] Paris, April 7 KYODO—Japanese Finance Min- 
ister Ryutaro Hashimoto stressed Saturday that the 
Group of Seven (G-7) major industrialized nations 
shared the view at a meeting in Paris that the current 
level of the yen is excessively low. “No G-7 nation said 
the yen’s current low level is adequate.” Hashimoto said. 
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Hashimoto made the remark at a press conference fol- 
lowing daylong talks of the G-7 finance ministers and 
central bank governors. He also said the G-7 did not hold 
a separate discussion On interest rate policies, indicating 
the mecting did not touch on coordination of interest 
rate policies. 


Bank of Japan Governor Yasushi Micno, who attended 
the G-7 session with Hashimoto. said there will be no 
change in Japan's monctary stance. 


Hashimoto also said the G-7 agreed to make a final 
decision in May on the ninth increase of the capital 
resources of the International Monctary Fund (IMF). He 
said the issue will be finalized at the IMF Interim 
Commitice scheduled in Washington. 


Japan has been secking to raise its quota share to the 
second largest after the United States. from its present 


fifth place position. 


France, UK Argue Over Ranking in IMF 


4100804 144990 Paris AFP in English 0135 GMI 
8 Apr 90 


[Text] Paris, April 8 (AFP)—Group of Seven (G7) 
finance ministers failed Saturday to settle a tussle 
between Britain and France over the ranking of the two 
countnes when Japan moves into the second spot in the 
International Monctary Fund (IMF) pecking order 
behind the United States. 


Ministers of the seven countries held a “general” discus- 
sion on a long over-due increase in IMF funding to 
prepare for a possible final decision at the spring session 
of the IMF's policy-making Interim Committee. They 
made “some progress.” according to the commitice’s 
current chairman, Canadian Finance Minister Michael 
Wilson, but he did not elaborate. 


British Chancellor of the Exchequer Robert Mayor said 
“a consensus” appeared to be emerging in favour of an 
increase of around 50 per cent in IMF quotas or sub- 
scriptions by member countries, from the present level of 
90 billion Special Drawing Rights (117 billion dollars). 
He thought Britain “could certainly live with” such an 
increase although “we would have preferred less.” 


IMF Managing Director Michel Camdessus initially 
called for a doubling of the Fund's resources to help it 
provide balance of payments support to Third World 
debtors and Eastern Europe's emerging democracies in 
the coming decade. The United States and Britain have 
held out for less than 50 per cent while most major 
industrial nations have advocated a two-thirds increase. 


As part of the quota review, Japan, which has developed 
into a major financial power in the 1980s, will move up 
as the Fund's second-ranking shareholder, overtaking 
Britain, West Germany and France in the process. A 
country’s IMF quota is seen as politically important 
because its voting rights, and hence influence on Fund 
decision-making, reflect the size of its quotas. West 
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Germany will hold onto an undisputed third spot, while 
Britain has resisted being demoted to the fifth position, 
now occupied by Japan behind France. 


Mr. Major said the matter was “still unresolved.” French 
Economy and Finance Minister Pierre Beregovoy said he 
and Mr. Major had agreed to rely on Mr. Wilson to find 
a “fair compromise” solution. “This can only be to 
maintain France as the fourth ranking subscriber.” he 
said. Monctary officials said one option being discussed 
was for Britain and France to share fourth position. 


IPU Adopts Resolution at End of Conference 


NC0704 193290 Nicosia Domestic Service in Greek 
1630 GMT 7 Apr 90 


[Excerpts] This afternoon the Interparliamentary Union 
[IPU] plenary session, which ended in Nicosia today. 
approved by a large majority the resolution Cyprus 
submitted on the political issue of peace and security in 
the Mediterranean region. The resolution also includes 
four paragraphs on the Cyprus issue. These were 
approved yesterday almost unanimously by the [PU 
politcal commitice despite the efforts cxeried by the 
Pakistam: delegate for amendments that would actually 
weaken its reference to the Cyprus issuc. Following an 
intervention by Australian parliamentarian Alan Morris. 
an amendment was approved at today’s plenary session 
demanding the immediate withdrawal of all Turkish 


troops from Cyprus. 


Specifically, the resolution expresses grave concern over 
the current situation in Cyprus which, as it points ont, 
has important repercussions for regional peace and secu- 
rity. The resolution also condemns the continuing vio- 
lent division of the island, the presence of occupying 
troops and settlers, and the violation of human rights 
and fundamental freedoms of the people of the Republic 
of Cyprus. It also calls for the immediate withdrawal of 
all Turkish troops from the island in accordance with 
UN resolutions. The resolution also declares strong 
support for a just and lasting solution to the Cyprus issue 
on the basis of the UN resolutions and the summit 
agreements. It also calls upon ihe governments and 
parliaments of the countries participating in the IPU to 
use all means at their disposal to promote such a solu- 
ion. 


In conclusion, the resolutions suggest a committee be 
appointed to follow the situation closely and to submit a 
report to the competent IPU departments regarding 
developments in Cyprus. [passage omitted] 
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Earlier today. the conference unanimously passed a 
resolution on narcotics. This resolution calls upon all 
governments to intensify their efforts to combat drug 
trafficking and to suppress the illegal production of 
narcotics. The governments are also called upon to 
intensify political measures and improve those on curing 
and rehabilitating drug addicts. The resolution also calls 
for the developed countries and other donors to ensure 
that additional funds are made available to the United 
Nations to control drug usc. All nations are also urged to 
pass legislation for detecting and confiscating funds 
laundered in drug trafficking. 


The IPU conference also adopted a resolution on 
employment, vocational training, and implementing 


new technology methods to promote development and 
social justice. 


The IPU council also reelected Prerre Cormillon as 
secretary general and decided that the next session will 
be held from 15 to 20 October in Uruguay and the 
following one from 19 to 25 April 1991 in Madrid, 


Spain. [passage omiticd] 


IPU Urges Fleets Withdraw From Mediterranean 


NC0804063790 Paris AFP in Enelish 0501 GMT 
8 Apr 90 


{Excerpt} Nicosia, April 8 (AFP)—The Inter- 
Parliamentary Union (IPU) called on non-Mediterrancan 
countries 10 withdraw their fleets from the region and 
condemned the policy of Isracli settlements in the occe- 
pred territories. 


The motions were part of a resolution on security in the 
Mediterranean adopted Saturday at the «nd of a six-day 
conference in the Cypriot capital. Some 595 delegates 
voted in favour of the resolution, 237 against and 99 
abstained. 


Despite opposition from Western countries, the final 
resolution called on “states outside the region to with- 
draw their flects from the Mediterrancan and their 
military presence from the region and to cease all mili- 
tary exercises.” 


The conference condemned “the continuing coloniza- 
tion of the occupied Arab territories which creates a 
deeply disturbing and dangerous situation exacerbated 
by Isracl’s organisation of the massive emigration and 
illegal settlement of Jews in these plundered lands. 
including Jerusalem.” 


It also called on Israci “immediately to cease its creeping 
annexation of territory m south Lebanon.” [passage 
omitted] 
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Vranitzky on Yugoslavian European Integration 
AU0604125190 Vienna Domestic Service in German 
1000 GMT 6 Apr 90 


{Helmut Oppictal report on news conference given by 
Chancellor Franz Vranitzky and SFRY Prime Minister 


Ante Markovic in Belgrade on 6 April] 


[Text] Issues linked with European integration and 
Yugoslavia’s incorporation were clearly the main topics 
of two days of talks between Chancellor Vranitzky and 
Prime Minister Ante Markovic in Belgrade. Bilateral 
probiems played a minor role. Concerning the nucicar 
power plant Krsko in Slovenia, for example, Yugoslavia 
only wants to hold indirect talks with:n the framework of 
a newly founded commission of experts from the two 
countnes. However, all questions concerning the gener- 
ation and processing of energy. including environmental 
problems, should be discussed in this connection. An 
agreement on environmental protection is being pre- 
pared between Yugoslavia and Austria. Al a joint news 
conference in Belgrade at noon today, Vranitzky also 
announced that Yugoslavia will support Austria's efforts 
to permanently host a CSCE body. Al the recent meeting 
of the neutral and nonaligned countries in Malta, Yugo- 
slavia exercised restraint, apparently because of the 
Waldheim issue. 


[Begin Vranitzky recording] Vienna, as the venue of the 
current CSCE talks, 1s highly interested in hosting such 
conferences in the future as well. It was important to 
know that the Yugoslav Government supports Austrian 
mitiatives im this respect, because permanent institu- 
tions will have to be established in the future in the 
course of the CSCE process. It was good to know that 
Yugoslavia supports both Austria's views on this issuc as 
well as Austria's and Vienna's efforts in this respect. [end 
recording] 


AUSTRIA s 


Vraniuzky explained why Austria rt highly interested in 
Yugoslavia’s democratization and in economic reforms 
there 


[Begin Vranitzky recording] The reason 1s not only 
because we are imicresied in our neighbor country. a 
friendly neghbor country. solving is internal problems 
in the best possible way. but also because the success of 
these efforts towards reform 1s an essential foundation 
for the role that Yugoslavia intends to play and to 
assume at various levels of European integration. In the 
future, 100, we want to be a country that has a positive 
attitude toward Yugosilavia’s interests in the process of 
international integration. It will be casicr for us to adopt 
such a position if the different concepts leading to a 
democratic system are implemented and completed suc- 
cessfully in Yugoslavia. | do not shy away from adding— 
we had a very open and candid discussion on this 
topic—that Austria also wishes its Yugoslav neighbor 
the best of success in overcoming the Kosovo problem. 
We beheve that this topic has an impact on Yugoslavia’s 
assessment by the International Community of states. To 
put it differently. the International Community of states 
will be able to adopt a more positive and constructive 
attitude if convincing solutions are presented in Yugo- 
slavia. [end recording] 


The Yugoslav head of government Markovic expressed 
hope that the process of democratization will affect the 
whole country, and that 1 will be possible in this way to 
ensure the rights of all ethnic groups, including those in 
Kosovo. Markovic also referred to initial successes of the 
monetary and currency reform which 1s to change the 
country radically. There will be fundamental political 
and economic changes. Markovic stressed. He repeated 
Yugosiavia's interest in jorning the Free Trade Associa- 
tion and in establishing closer links with the EC 


The official visit by Chancellor Vranitzky to Belgrade 
will be concluded this afternoon with a mecting with 
Yugoslav State President Drnoveck 





Belgium 


Defense Minister Coeme on European Strategy 


LD0604170790 Brussels Domestic Service in French 
A000 GMT 6 ipr WO 


[Text] The role of nuciear weapons in NATO strategy 
should be re-cxamined. This 1s what Guy Coeme sand mn 
a letter addressed to the NATO secretary general. 
According to the defense minister, the changes m the 
East do not allow any more simple solutions of bloc 
against bloc. Let us lssten to Guy Coeme. who spoke to 


Martine Van Brosagen: 


[Begin recording] Coeme. | think «t perfectly possible to 
suppress the nuctear artillery and ground-launched mis- 
siles. Consequently, 1s out of the question to mod- 
ermize something whose rupression | called for. 1 do nt. 1 
think, wn a very realistic way. Of course, one has to 
negotiate, because this type of weapon exists on the other 
side. bul since last autumn so many events and so many 
upheavals have taken place. and we should take them 
mto consideration. The Iron Curtain no longer exists, 
neither does the Berlin Wall, the Warsaw Pact 1s no 
longer what i used to be. there are unilateral with- 
drawals of parts of the Soviet Army from certain terr- 
tones, | think of Czechoslovakia and Hungary. | do not 
imagine that these weapons. which have been known as 
weapons of political deterrence. could still exrst and that 
one could fire them against fnendly populations and 
territones. [end recording] 


Luxembourg 


Italy's De Michelis Urges EEC Solidarity 
P0904 100690 Rome AVANTT' in Italian 
J Apr Wp iz 


[Report on Itahan Foreign Minister Gianni De Michelis’ 
remarks in Luxembourg “De Michelis: A Sign From the 
EEC to the East”) 


{Excerpts} All the East European countries without 
exception will benefit from the “Phare” aid programs 
financed by the EEC and the other principal Western 
countries. Furthermore the 28 April European Council 
meeting in Dublin will discuss the possibility of yorning 
the countries of the East to the EEC through an 
“enhanced association” accord. These decisions were 
adopted by the EEC foreign ministers yesterday at the 
Luxembourg council meeting, at which preparations 
continued for the Dublin meeting with regard to 
achreving European economic and monctary union. 


Relations with the countries of the East were drawn to 
the council of ministers’ attention by De Michelis. The 
Itahan foreign minister returned “very worned™ from 
his visit Friday [30 March] to Budapest. De Michelis. 
who has met with Czechoslovak Prime Minister Marian 
Cala within the past few days, spoke to his opposite 
numbers and to EEC Commission President Jacques 


BENELUX 
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Delors about the “psychological frustration™ of the 
Eastern countries over the fact that almost everyone 
talking solely about German unification, the seriousness 
of the cthnic tensions (now about to cxplode between 
Crechosiovakia and Hungary. too) and the increasingly 
critecal cconomec and social srtuation. the unsatisfactory 
nature of whech +s highlighted by democratic practices. 


“What we can do.” De Michels sand im bes report, “is 
counterbalance these disintegrative thrusts with a greater 
political commitment and more effective economic ard ~ 
Hrs appeal did not go unheeded 


De Michele’ request that the EEC issue from Losem- 
bourg “a signal” of solidarity to all the countnes of the 
East comcded with an identical request from EEC 
commussoncr Frans Andnessen and was immediately 
supported by France. Britain did the same, arguing the 
need to do more for Czechoslovakia, and so did East 
Germany. which emphasized the development of com- 
prehensive aid “that must under no circumstances 
exclude the USSR.” 


The decision of the “Twelve” to extend to all the 
countries of the East the aid provided by the “Phare” 
program (launched last December the | 2 EEC countries, 
the seven EFTA countries, and the other five major 
Western industnalized countries including the United 
States and Japan) was thus adopted without difficulty. 
Now the same decision must be adopted by the other 
twelve countries, and this could happen within the 
couple of wecks—that 1s. probably before 28 April. when 
in Dublin Delors will ask the Twelve to adopt the plan 
for “enhanced association” with the countries of the 
East. Three countries—Britain, Germany and lItaly— 
also announced the abolition of the restrictions set on 
imports from Czechoslovakia. 


Any decision on visas was deferred, however: De Mich- 
clis opposed the request that the abolition affect only one 
country, East Germany (as Britain asked.) 


Italy's mitiative to accelerate the quest for concrete 
coordination of the Twelve's ummigration polices was 
also favorably received by the EEC council of ministers. 


[passage omitted] 


Al a meeting with journalists De Michelis stressed the 
“political” importance of Delors’ proposal of relations of 
“enhanced assocation™ between the Eastern countries 
and the EEC. since this is the second of the “concentric 
circles” (the first being the EEC) being worked on for the 
“flexible” creation of the architecture of the Europe that 
it is desired to build on the ruins of the “wall” that 
divided i for decades. According to Italy, relations of 
“enhanced association” (which regard the six EFTA 
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countnes as well as those of the East) must be concluded 
before mid-December, which sees the opening in Rome 
of two conferences—onc, micrgovernmental. and the 
other, mmstrtutional—on monctary cconoma union and 
the reform of Community politcal institutions. respec- 
tively. In commectsion with the former De Michels con- 
firmed the optemism that spread following Saturday's 
mecting at Ashford Castle in Scotland. saying that he had 
observed “a greater British ficxibility on monctary 
union.” 


BENELLUX 7 


The foreagn monsstcr st’essed the need to craamunec right 
aeay. starting on 28 April in Dublin, wheal stance to 
adop? toward Germany during the likely period of 15-18 
months that cowld clapse between cconome« union 
between the two Germanecs and German reunification 
Tomorrow Gianm: De Moichelrs will present to the Italian 
and foreign press the policy gusdclines for Italy's sn 
month term of duty pressdency of the EC Council of 
Monesters. starteng om July 











* FEDERAL REPUBLIC OF GERMANY 


Further on Genscher's Trip to U.S... Canada 


Briefs Canada’s Clark 
AL OG04 163500 Frankhart/ i> FRANKEFURTER 
ALLGEMEINE 2 Germav 6 4+ Wp? 


(CG. report: “Genscher: Atlant Declarawon”} 


[Text] Ottawa, 5 April—On Thursday [5 April]. Foreign 
Minister Genscher discussed Canada’s relations with 
Europe and Germany with Canadian Foreign Munister 
Clark and parliamentary deputies. Canada 6 wormed 
that it might be excluded from European development 
and the new forms of imstitutionalized cooperation. 
imcluding security policy. The Canadwe Government 
has the ficling that 1 1s being pushed &* *).2 peouphery, a 
continucs to be disgruntied ower the ja ‘3' owas 
informed only late in February about the agoccch.*n' on 
future negotiations between the “two plus far oa 
external aspects of German unity, an agreement ‘0. wan 
even concluded m the Canadian capital, Ottawe. Gct- 
scher described Canada’s participation im the “CSCE 
process” as important. the involvement of North Amer- 
xa—the United States and Canads--in the fate of 
Europe. particularly against the background of the cur- 
rent changes. « indispensable. The CSCE ensures 
Canada a firm place mn Europe. Genscher said 


Foreign Minister Genscher briefed his partners im the 


berng united under Articie 23 of the 
Basic Law. The united Germany will not be neutral, the 
imtegration of the united Germany im the Western alli- 
ance also m the interest of the Soviets. Genscher 
assessed the presence of Canadian NATO troops im (ve 
FRG—approuimately 7.000 solders at the moment—as 
an advantage. because it highlights Canada’s links with 
Europe and prevents the exclusive stationing of units of 
the big powers in Germany. Bonn and Ottawa are 
currently considering the possibility of establishing a 
German-Canadian brigade as a new form of Canadian 
presence. Genscher thanked Clark for Canada’s support 
for German unity. Last fall, Canada was one of the first 
alhance partners to declare its readiness to put up GOR 
resettiers in Canadian troops quarters im the FRG 


With a view to the single European market, Canada 
wants to strengthen its basis for with the EC's 
“European Political Cooperation™ (EPZ) and cooperate 
more closely with the EC Commission. The EC has had 
regular consultations with Canada since 1988. Like he 
did in Washington on Wednesday, Genscher referred to 
that by announcing an EC “Atlantic declaration™ of, in 
which the EC and North America should define joint 
objectives and tasks. He said that a “new European 
identity” 1% emerging on the road to political union, 
which makes it necessary to define relations with Nomh 
America. Canada would like to have regular talks 
between the foreign minister of the FRG and Canada at 
least once a vear. However, Genecher said that the 
intervals might be irregular and that the FRG might b 
represented by his state secretary. The last official visit 
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to Ottawa by a foreign minister from from 
imternational conferences—took place m 1974. In Sep- 
tember, FRG President von Weizsaccker will pay an 
official visit to Canada. Canada considers the FRG to be 
ts Most uMportant European parincr within NATO and 
an influcntial force im the EC. 


In Washington and Ottawa. Genscher supported the 
establishment of constant CSCE msitntutrons that include 
North America, and tried to convince the United States 
and Canada that 1 was not a case of disregarding NATO. 
which contrnucs to be necessary for European stability, 
when matters of European security are increasingly dealt 
with om a w der corcle with the USSR and is partners. In 
Gensches s view, America 1s increasingly accepting the 
CSCE as an additional security net for Europe. As far as 
a united Germany « concerned, Genscher first of all 
wants a debate on the basis of the “two plus four” and 
the USSR on the future security political status of the 
current GDR terretory and the Soviet troops, which are 
expected to remaim there for a transition period. Other 
issues. such as the lymitation of the Bundeswehr. do sot 
belong on the agenda of talks bciween the governments 
of the two plus four. Otherwise, the Western partners in 
the alhance would have “good reason to complain,” 
Genscher stated. Moscow brought up its dere to 
include more subjects in the talks of the “two-plus-four™ 
group because they were related to German unity. Yet 
Genscher beleves that the limitation of the Jundeswehr 
ought to be discussed in the second round of the Vienna 
conventional talks. because the Bundeswehr's maximum 
strength must be seen im the same light as the reduction 
of American avd Soviet troops in Europe. 


Foreign Minister Genscher said that the reduction of 
American and Soviet troops was decided indeperdently 
of the establishment of German unity How one will treat 
the National People’s Army [NVA] of the GDR im the 
Vienna talks depends on developments im the GDR. 
Genscher obviously regards it as possible that the other 
Warsaw Pact states may increase their contengents if the 
NVA were to disappear. Genscher veems to belreve that 
in a united Germany that is to be member of NATO and 
not demilitarized, without moving NATO wni's to the 
East. there might be established on the territory of the 
current GDR a territorial force consisting of NVA mem- 
ber that would not be under NATO command 


Genscher considers the issue of modernizing NATO's 
Lance short-range missiles on FRG territory to be set- 
ted. In Washington he sad: “It 1s history.” In hes talks 
he dealt with future issues, not the past. Gensche. said 
that the first elections in all of Germany would take place 
in 1991: “That would be the time of unification.” Like 
Pressdent Bush. Genscher will give a lecture to American 
newspaper editors in Washington Polish President 
Jarureisk: canceled his particypation and will therefore 
not be able to meet with Genscher. In Washingtor 
Genscher described the Oder-Nersse line as Poland's 
final border, “which nobody in the FRG challenges.” 
Genscher sand: “We will not question the Polish western 
border ~ 
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Desprte the fact that tume 1s short. Genscher belrewes that 
a first conference of the two German foreign ministers 
and the four foreign micisters of the big powers. prob- 
ably m Bonn on 26 and 27 April « possibic, but not 
certam. That means that the mecting would take place 
between German-French consultatrons mm Paris and the 
special mecting of the European Council on Germany m 
Dublin. Pror to that, consultations at the level of 
government officials ought to be held “very soon” 
Genscher sand. “The great unknown factor m the calcu- 
lateon 1s Mr. X om East Bertin.” the future GDR foreign 
minister 


Urges Transatlantic Partnership 
LD0604105 190 Hamburg DPA in German 0800 GMT 
6 Apr WO 


[Text] Washington (DPA}—The two North American 


nological and cultural aspects” Genscher sad ata 
meeting of U.S. edntorsin<hicf. US. President George 
Bush was 2130 among the speakers 


harmony with our partners on the EC and with our alles 
im NATO, and ~e want to present the result to all 35 
participant states of the CSCE summer in Nowember ~ 


Even before that the Germans could contribute to sta- 


bility im Europe. The foreggn menister suggested that 
both German states should jown'ly and solemnly reaffirm 
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thew renunciatron of force That could also mclude the 
renunciation of nucicar. chemical, and biological 


wcapons 
Baker Calls 

LD0704162190 Hamterg DPA on German 1513 GUT 

7 Apr 


[Text] Bonn, (DPA}—The Foreign Office m Bonn sand 
on Saterday that Federal Foreign Minister Hans- 
Dretrnch Genscher was briefed on the telephone mmme- 
diately after bes return from Washinginn by US. Secre- 
tary of State James Baker about the conversation with 
hes Sovect counterpart Eduard Shavardnadze Since con- 
fidentsality had been agreed. no information could be 
given about the contents of the talks 


Genscher on Unification, All-German Elections 
LDO904093500 Hamburg DP 4 in German 0906 GUT 
Y Apr WO 


[Text] Bonn (DPA)}—Federal Foreign Minister Hans 
Dietrich Genscher has come out mm favor of simulta 
neous all-German clections m 1991. He rejected sdécas 
advanced fromm the ranks of the Christian Socual Union 
that m the GDR the deputies for a greater German 
parhament could be determircd through follow-up clec- 
trons to the lower howse. The Germans from the GDR 
will not arrive Whe “poor relations.” Free, sereet, and 
equal elections will be held in Germany on the basis of 
equality and wienticial conditions, Genscher sand im an 
mter.rew with RIAS [Radio im the American Sector] on 


plus four” mering at the ministerial level at the end of 
April to ensure ‘hat talks about unificatron with the four 


Genscher: USSR Position on Unity Constructive 
41'09040902900 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 9 Apr 9 p 2 

"Ct. G.” tepert “Genscher Pranes Moscow's C onsiruc- 
tive Position”) 
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j2<xt] Bonn, 8 April—Foreigr. Minister Genscher has 
describex‘ the course of the talks between Soviet Foreign 
Minister Shevarduadze and President Bush and Secre- 
tary of State Baker in Washington as progress for Ger- 
many. The impression was confirmed “that the USSR 1s 
taking a constructive position, both in shaping the future 
of Europe, including the CSCE process, as well as 
German unification, a unification that i considers a 
legitsmate development.” It was good thai an earlier 
meeting between Presidents Bush and Gorbachev were 
agreed upon, because the talks between the two super- 
powers are of vital importance “in a world that 1s rapidly 
changing.” Genscher said that he expected that the 
relationship between West and East would continue to 
improve, which could be advantageous for Europe. The 
meeting between Bush and Gorbachev might have a 
nositive effect on the “two- plus-four™ talks between the 
two German governments and the four powers on the 
external aspects of German unification. On Sunday [8 
April], Baker briefed Genscher on the telephone on his 
talbs with Shevardnadze. In Washington Shevardnadze 
gave up the demand that a united Germany had to be 
reutral. 


Kohl Sticks te Goal of Monetary Union by Summer 
L.D0804081790 Hamburg DPA in German 0504 GMT 
& Apr ¥ 


[Text] Munich (DPA)—Federal Chancellor Helmut 
Kohi 1s sticking to his goal of bringing about monctary 
umion with the GDR by the summer. In an interview 
with the magazine “BUNTE™ Kohl said: “If all the 
negotiations with the new government in the GDR 
proceed halfway smoothly, then I can well imagine our 
compatnots having Deutschmarks in their hands when 
they set out for their holiday in the Black Forest or 
Rimini, for example. That is my goal.” The chancellor 
gave the assurance: “I shall stand by my word.” In the 
case of ordinary savers, Bonn will “make efforts for an 
exchange rate of 1:1, as is being discussed at the 
moment.” 


Kohl again gave an assurance that the Federal govern- 
ment “does not intend to raise taxes.” It would be a 
“very great mistake to limit the will to perform at the 
very time we need it so urgently for economic recon- 
struction in the GDR.” However the chancellor did not 
rule out savings in the federal budget to finance German 
unity. There would also be oporitunities to save in the 
area of defense expenditure “if we were to make progress 
in disarmament.” 


“ohl rejected a general amnesty for former Stasi mem- 
bers. Nonetheless it is a matter of “achieving internal 
reconciliation and giving those people a fresh chance 
who have not committed any criminal acts as ‘fellow 
travellers.” 


The interview was pre-released to DPA in an edited 
form. 
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Economics Minister Interviewed on Monetary Union 
AU O84 164690 Cologne Deutscklandfunk Network 
in German 0900 GMT 8 Apr 90 


[Interview with FRG Economics Minister Helmut 
Haussmann by Klaus Hofmeicr. place and date not 
given—recorded] 


[Text] [Hofmeier] Mr. Haussmann, the Bundesbank 
proposed an exchange rate of two GDR marks [M] to one 
Deutsche mark [DM]. with the exception of savings up 
to M2,000 per person, which are to be exchanged at a 1:1! 
rate. What is the value of that proposal within the Bonn 
coalition at the moment? 


[Haussmann] The Bundesbank is independent of the 
FRG Governmeni. That will and must remain so when 
the monetary union has been implemented. Its task ts to 
make proposals by taking into account the stability of 
prices. In thal respect, its proposal is important. 
Together with the new GDR Government, the FRG 
Government also has to take into account additional 
aspects, those concerning social policy and Germany 
policy. In short, the many calculations confuse people. | 
stick to what | have always said: Part of the savings 
should be exchanged at a 1:1 rate. As to wages, salarics, 
and pensions, after the difficult conversion calcula- 
tions—which are incomprehensible to them—the 
employees and pensioners must be at least as well off in 
terms of actual purchasing power after the currency 
conversion as before. That means that actual purchasing 
power has to be compared at a !|:1 rate. 


{Hotmeier] If wages and pensions were exchanged at a 
1:1 rate, it would have to mean—in view of your 
Statement that the actual purchasing power has to be 
preserved—that additional allowances would be paid. 


[Haussmann] Indeed, Mr. Hofmeier. In that respect | 
could give you examples where 1:2, plus a high allow- 
ance, 1s better for the people than 1:1 without any 
allowance. That means we cannot go any further in this 
connection, because the actual purchasing power—that 
is, what can the pensioner, the worker really do with his 
Deutsche mark—that question can really be answered 
only as soon as the GDR Government itself makes the 
decision as to what extent, at what value, and at what 
speed cxisting price subsidies will be abolished. An 
example: If the GDR immediately and radically abol- 
ishes the 50 billion ‘currency not specified] subsidies for 
prices, the compensation for purchasing power must be 
higher. If it abolishes the subsidies step by step, one can 
take into account the cost situation in the GDR. Thus, 
this 1s a difficult project, but I would like to repeat: 
Basically, the issue is the so-called logical second 
[Sekunde}—when the Deutsche mark comes, what will 
the exchange rate be? Then a broad range of wages and 
salaries will develop very quickly. Where the products 
are okay, where joint ventures are founded, where pro- 
ductivity increases, progress will be made quickly. 
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[Hofmeier] However, if allowances are paid, they have to 
be financed—probably from the budget, cither from the 
GDR budget or from the public budgets of the FRG, 
which will perhaps also have to finance the GDR’'s 
public budget. This gives rise to the question of how 
much money will be available for allowances and subsi- 
dies 10 incomes in the GDR? 


[Haussmann] | would like to answer this question as 
follows: First, it depends on to what extent the new GDR 
Government will forge ahead with its privatization con- 
cept. The GDR citizens are poor, the state is rich. It owns 
more than 90 percent of the land and 1 has the state 
properiy in enterprises. That means the GDR itself can 
and must make a contribution in that respect. Second, 
we Cannot and must not rely on tax increases. Priority ts 
being given to a further reduction of subsidies. Priority is 
also being given in our country to privatization—we 
have not gotten far. Shifts in the budgets. not only in the 
defense budget, are necessary. In my view, the chancellor 
rightly pointed out that the laender and communities 
also have to help in tackling this truly historic task. The 
chancellor pointed out that some expenditures that were 
planned before German unification, can be stretched 
out. Not least, if the GDR establishes a new infrastruc- 
ture in the long run, loans can be granted for that 
purpose. In short: There are many possibilities for 
financing. | rule out tax increases in the FRG because 
private investments must accept the main burden in the 
GDR, and therefore it 1s necessary to keep conditions for 
investments favorable. 


{[Hofmeier] Once again back to the exchange raic: | think 
we can expect a modification, if | understood you 
correctly, but it has to be done in the spirit of the 
Bundesbank requirement that it not endanger the sta- 
bility of the Deutsche mark. Is that correct? 


[Haussmann] Mr. Hofmeier, after all the talks and after 
all that we know about the figures, | do not see any 
insoluable conflict in the final goal of social and Ger- 
many policy considerations, the currency conversion, 
and the necessary stabilization of the Deutsche mark. 
One cannot do everything at the same time, but I point 
out again that the GDR citizens have suffered so much 
and now they want honesty. They want an honest begin- 
ning. Within a brief period, they will feel that the 
Deutsche mark—and thus the goods supply. material 
supplies, and moderr. machines—improve productivity 
quickly. That means that very quickly it will not be an 
issue of the exchange rate in the summer, but of the 


growth rates. 


[Hofmeier] The last question on the onerous topic of the 
exchange rate: Is it to be expected that the 1:1 exception 
will be expanded to a larger part of the savings than the 
Bundesbank proposed? 


[Haussmann] The Bundesbank made a first proposal. 
We can decide on the amount of savings that will be 
exchanged at a |:! rate only in the overall context as 
soon as we know from the GDR how it will draw up iis 
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budget balance and the overall state balance. We must 
ask what there is in assets to counter the excessive 
savings” Are they bound for long terms in property 
holdings. and at what interest rates’? Ther we will make 
the decision. But the savers may rely on what we said 
during the election campaign, that an important part of 
their savings will be exchanged at a rate of 1:1. That will 
remain so. 


[Hofmeier] Which does not rule out that a certain key 
date will be chosen for the conversion. 


[Haussmann] That, too, | would not rule out now. 


{[Hofmeier] On social safeguards in the GDR and on the 
topic of pensions: Do you consider realistic the goal of 
the Labor Ministry to raise pensions in the GDR to 70 
percent of the average salary there in the case of those 
who have 45 years of insurance? 


[Haussmann] | think that in the interest of the GDR 
pensioners the goal 1s correct. One has to think about 
how quickly the goal is to be reached, about the time- 
frame involved, because one thing 1s clear: Many people 
in the GDR have worked for 40 or 45 years for a very 
small pension. The younger people in the GDR are 
facing an incredible upswing. and pensioners in the 
GDR must have their share in that. 


{Hofmeier] And the fact that the FRG has to pay for 
Start-up financing for pensions and unemployment 
insurance—the means have to be provided from public 
budgets—1s not disputed in the coalition? 


[Haussmann] There is no quarrel between economic and 
social politicians in that respect. The economic politi- 
cians have to ensure competitiveness, many new jobs, in 
particular in medium-sized enterprises, because not all 
jobs in the large state combines can be preserved. How- 
ever, it means that the enormous structural change the 
GDR 1s facing—from the enormous monopolization 
into new jobs, jobs in medium-sized enterprises—that 
this head start, so to speak, to the market economy with 
the Deutsche mark can be successful only if the 
employees know that they have safeguards in the form of 
unemployment insurance and qualification and 
retraining measures. That is what we have to concentrate 
on in social policy. 


{Hofmeier] Minister Haussmann, there is still much 
speculation about the costs of unification, which will 
have to be paid by taxpayers and people paying contri- 
butions to msurance in the FRG. Can you perhaps now 
release the listeners of Deutschlandfunk from the state of 
painful uncertainty and give us an approxiniate figure? 


[Haussmann] | cannot do so, but I say again: The sums 
that will have to be paid by the state will run into 
two-digit billions—all together, such as infrastructure, 
environmental protection, roads, and start-up financing 
for unemployment insurance. The sums to be paid by the 
private sector—and this is the decisive 1ssue—will reach 
three-digit billions. Those are the dimensions. That 
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means that at the beginning we will and must help, as we 
were helped by the Americans. As a result, the GDR’s 
process of catching up will become independent very 
quickly, and many things, including building roads, 
improving cities, and building purification plants—as it 
was in the FRG—will be financed out of the growth of 
the GDR itself. That means start-up financing at the 
beginning. yes, but not permanent subs:dies for the 
GDR. It also means that as a result of good economic 
policy we can finance 1 from our growth rates, from 
possible shifted expenditures, and from privatization. 
Loans are available to the GDR, so I do not see any need 
tO raise taxes. 


{[Hofmeier] You say that a tax increase is out of the 
question, but in reality you do not yet know the costs we 
are facing. How 1s that compatible? Can one really say 
that growth alone will finance the costs of unification? 


[Haussmann] Well. of course. conversely, we also have to 
discuss with our new colleagues in the GDR the 
rebuilding of the GDR economy and society, which ts 
extremely dependent on the fact that our private busi- 
ness will continue to flourish. That means that the GDR 
cannot make calculations that would necessarily lead to 
tax increases in Our country and would thus brake the 
good economic development. In that respect, together 
with us, the new GDR Government has the same 
interest. In addition. it 1s necessary thal we give a greater 
share in this opportunity than we have so far—and | 
advocate this—to our European partners, to the United 
States, and Japan, because first there are investments 
and later there will be revenues. I predict that in the 
1990's the GDR will be the most quickly growing market 
in all of Europe. And participating in this from the very 
beginning must also be possible for our European part- 
ners. And that means that we must share that achieve- 
ment in rebuilding with our partners. 


{[Hofmeier] The FRG Government is already deeply 
involved in raising new loans—via the annex to the 
budget. which is financed by loans. Another annex to the 
budget will follow, Mr. Haussmann. Is there still any 
financial policy leeway for a further sharp increase in 
raising net loans by the FRG Government? 


[Haussmann] We have to look at the interest that has to 
be paid. That is quite decisive, because rebuilding in the 
GDR is mainly focusing on medium-sized industries. 
They are very sensitive to interest rates; therefore, in that 
field | would grant inexpensive loans from the European 
Recovery Program to the medium-sized enterprises. At 
the moment there are more than 3,000 applications, 
more than DM2 billion within a few weeks. This is the 
miracle of employment developing in the GDR. How- 
ever, of course, we cannot finance everything via prefer- 
ential loan programs. The free capital market is very 
decisive. On the other hand, one has to see that if the 
economic community with a monetary union leads to an 
enlargement of the overall budget. if this, above all, 
involves new investments in Germany, in line with the 
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constitution, the principle of new debts being in har- 
mony with the constitution is valid, because such debts 
are incurred in investment, not in consumption. 


{[Hofmeier] However, that does not eliminate the fact 
that the FRG Government's payments for interests are 
increasing—,ou pointed that out—and that in times of 
high economic development the state actually must not 
imcur much greater debts than before. 


[Haussmann] On the other hand, | share the view of 
many international capital market experts who say that 
the completion of the monetary union and the economic 
community will make the capital interest rates, which 
have become excessive for psychological reasons. nor- 
malize. | am confident that this will happen, and it will 
also normalize the additional burden on the budget that 
results from debt servicing. 


{[Hofmeier] Thus, you would still accept a certain 
increase in loans? 


[Haussmann] If it goes hand in hand with real, produc- 
tive, long-term investment. If it is only for purposes of 
consumption—no. 


[Hofmeier] Mr. Haussmann, officially, the FRG Gov- 
ernment keeps adhering to its project of reforming taxes 
on enterprises by taking into account the social compo- 
nent. How much so? 


[Haussmann] | have to point out the following: If the 
GDR becomes an EC member together with the FRG on 
1 January 1993, the economic area of the GDR will 
amount to exactly five percent of the EC. That means 
that, conversely, as of | January 1993 in the other 95 
percent of the EC we will be in full investment compe- 
tition for new jobs. We will need enterprise tax reform 
within about two-and-a-half years, because otherwise it 
would cost us investments and jobs in the FRG and in 
the GDR. In that respect, the development in the GDR, 
which is strongly dependent on private investment, 
makes enterprise taxation reform doubly necessary. 


[Hofmeier] A postponement is also out of the question? 


[Haussmann] I would consider that very wrong. As of the 
completion of the single market, as of | January 1993, 
we will be in full tax competition. By then we must have 
implemented the enterprise tax reform, which is not a 
reform for millionaires as it is always described, but for 
millions of small and medium-sized enterprises. After 
all, the issue is the taxes paid by small and medium-sized 
enterprises. 


{Hofmeier] The enterprise tax reform all at once, or 
would a step-by-step regulation also be possible? 


{Haussmann} My ministry and my party, the Free Dem- 
ocratic Party, have consodered that. Of course, it 
remains a topic for the next coalition negotiations. But, 
because it is the only thing that would be useful, we want 
a considerable structural reduction of taxes for the 
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benefit of new invesiments and jobs, particularly in 
small and medium-sized enterprises. 


{Hofmeier] And you do wot lose sight of the overall 
volume of about DM25 bilhon, at which you are aiming? 


[Haussmann] We should always keep an cye on the 
volume and the tax structure, and I do not want to rule 
out that, as a result of the development in the GDR, one 
thing or the other in the future tax structure has to be 
reconsidered, because our plans were drawn up partly 
before the development in the GDR started. 


[Hofmeier] Y ou still rule out tax increases in connection 
with the enterprise tax reform”? 


[Haussmann] I rule that out. 


[Hofmeier] On the consequences of the economic 
reforms in the GDR, the transition to a market economy 
in the GDR: It ts feared that unemployment will increase 
massively. Figures of up to 2 million unemployed are 
cited. That would mean an unemployment rate of more 
than 20 percent. Do you share such fears? 


[Haussmann] No, | do not share them. All this reminds 
me of the discussion Erhard also had to suffer through. 
There were predictions of 3 to 4 million unemployed, of 
mass misery. In reality, 3 million additional jobs were 
created during the first five years of the market economy 
in the FRG. The entire industry in the GDR employs 3.5 
million people. Horror figures of 2 to 3 million unem- 
ployed are indeed unfounded. However, conversely, we 
have to accept the fact that millions of people will have 
to reorient themselves quickly, with the aid of retraining 
measures, with the aid of safeguards provided by the new 
unemployment insurance. The path leads from many 
state monopoly enterprises directly to private small and 
medium-sized enterprises. | estimate that the employ- 
ment volume in the new medium-sized enterprises will 
be more than | million. If we apply the proportion of our 
medium-sized enterprises to the GDR, it means that 
about 350,000 small and medium-sized enterprises are 
missing in trade, in the service sector, in tourism, in 
gastronomy, in free professions. If only three people are 
employed per enterprise, it already means more than | 
million jobs that will be created quickly. 


[Hofmeier] In other words, you expect unemployment in 
the GDR as a result of the restructuring to be far below 
2 million at the beginning? 


[Haussmann] It must be below 2 million. There will be a 
race between the creation of new jobs, in particular in 
small and medium-sized enterprises, but also in 
medium-sized enterprises that have been taken out of 
combines. I think that is decisive. For reasons of employ- 
ment, we have to make sure that contracts between the 
GDR and other CEMA. states are maintained. 


[Hofmeier] Which have to be fulfilled. 


[Haussmann] Which have to be fulfilled for reasons of 
employment policy, because with the introduction of the 
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Deutsche mark some of the GDR products will become 
practically valuciess. Here there are transitional possibil- 
ities to Continue selling such products within the CEMA 
system. 


[Hofmeier] Can new enterprises, which are founded after 
the phase of restructuring, after the key date, be inte- 
grated into the obligations for deliveries to the USSR 
and other CEMA countries? The German Industry and 
Trade Association [DIHT] ts already rejecting that in 
advance. 


[Haussmann] Of course there are currency policy rssues 
that have not yet been cleared up. If the CEMA coun- 
tries’ desire to come to convertible currencies is fulfilled 
quickly, that is, if there were chances to make deliveries 
in Deutsche marks to CEMA countries, there would be 
nothing against it. | do understand the DIHT argument, 
because it would mean that we force new enterprises to 
take on obligations for deliveries in return for bad 
currency. We cannot do that. 


[Hofmeier] Mr. Haussmann, German unification ts sup- 
posed to give rise to growth. We have already discussed 
that. In its annual economic report, the FRG Govern- 
ment still envisages a real growth rate of three percent. 
Tomorrow the economic research institutes will present 
their spring report. It is expected that the growth fore- 
casts will be revised upwards. Can you give us a figure? 


[Haussmann] | think that spring is the right time to 
improve the forecasts. At the crafts fair 1 pointed out that 
the 3 percent will be clearly exceeded. | would not be 
surprised if the 3.5-percent growth rate, which I esti- 
mated cautiously at that time, were to be revised upward 
again. | would like to repeat that this already shows 
optimism concerning investments, which 1s linked with 
the prospects in the GDR. I ask you to understand that 
now we must not, pocket calculator in hand, speculate 
narrow-mindedly about the costs of the GDR, but that 
we must see the great chances in the medium term. Of 
course, a large part of the rebuilding in the GDR 1s being 
done with machinery, capital goods, autos, and other 
products from the FRG. 


[Hofmeier] Next week, the CSCE economic conference 
in Bonn will be concluded, Minister Haussmann. Do you 
expect specific results? Will the market economy's mes- 
sage of salvation really go to all countries in the world 
from the conference? 


[Haussmann] I think that 1s the most important message, 
because it is the basis for business. You know that for the 
first time we have had businessmen who do practical 
work participate in a CSCE conference. For them it 1s, 
naturally, the most important thing that a market 
economy becomes the dominating clement of order, 
because for small and medium-sized enterprises it is 
really more difficult to operate in planned economy 
systems. Of course, the Eastern European countries see 
that with the FRG the GDR has optimum chances to 
develop most favorably. That example will be imitated. 
It means that the CSCE message will be: an all-European 
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economic area from the Atlantic to the Urals and— 
something | consider of paramount importance in for- 


eign policy—prospects for the Soviet Union. 


Politicians Comment on Draft Economic Treaty 
AU0604112490 Munich SUEDDEUTSCHE ZEITUNG 
in German 6 Apr 90 p 1 


[“Froe.” report: “Exchange Rate Continues To Be 


Open™] 


[Text] Bonn—The draft of a state treaty between the 
FRG and the GDR on monctary and social union, 
published by SUEDDEUTSCHE ZEITUNG on 
Thursday [5 April], reflects some of the interim results of 
the German-German talks at the expert level, Finance 
Minister Theo Waigel stressed. Thus, the goal of 
achieving an agreement with the GDR by the end of 
April or before the summer recess at the latest is a 
realistic, even if ambitious goal, Waigel stated in Bonn 
after a discussion among ministers and experts, in which 
Economics Minister Haussmann (Free Democratic 
Party of Germany), Social Minister Norbert Bluem 
(Christian Democratic Union), Minister mn the Chancel- 
lery Sesters (Christian Democratic Union), as well as the 
vice president of the Federal Bank, Helmut Schlesinger, 
and the chancellor's adviser, Hans Tictmeyr, partici- 
pated. The draft is still to be revised and streamlined. 


According to Haussmann, no decision was made at the 
meeting on the exchange rate. This will not happen prior 
to talks with the new GDR Government, which will be 
opened the week after Easter, according to Waigel. Both 
ministers proceed from the assumption that a meeting 
with Chancellor Kohl will take place “very soon after the 
election” of the GDR prime minister. Haussmann 
stressed that the government ts guided by the principle 
that the real purchasing power of the workers and 
pensioners in the GDR must not decline after the 
conversion of the GDR currency. 


Waigel made it clear that the FRG Government will 
brief partners at home and abroad on the state of 
negotiations. Together with Haussmann and Bluem, he 
will soon pay a visit to the EC Commission. There are 
also plans for a meeting after Easter between Kohli and 
SPD [Social Democratic Party of Germany] opposition 
leader Hans-Jochen Vogel and for talks to be held with 
the economics and finance ministers of the laender. 


The chairman of the Free Democratic Party of Germany 
[FDP], Otto Graf Lambsdorff, stated that he does not 
consider necessary an increase in the wage and income 
tax or value-added tax to financial support for the GDR. 
Lambsdorff told Saarland radio on Thursday that the 
State's tax receipts are high at the moment. This will 
probably continue to be the case in the future, which 
would make tax increases superfluous. With his state- 
ment, the FDP chairman contradicted the proposal by 
the president of the German Institute for Economic 


Research (DIW). Lutz Hoffmann, who had suggested 
financing financial aid for the GDR by increasing the 
wage and income tax. 


Leading politicians in Frankfurt spoke in favor of a 
conversion of pensions in the GDR at a 1:1 rate. Besides 
Bundestag President Rita Suessmuth, Hesse Minister 
President Walter Wallmann also called for a |:! conver- 
sion of pensions. This is necessary to prevent disadvan- 
tages for the GDR pensioners. However, Wallmann did 
not rule out tax increases to finance the economic and 
monetary reform. 


Lambsdorff Rejects GDR Debt Nonpayment Report 


LD0704 144490 Hamburg DPA in German 1403 GMT 
7? Apr 90 


[Text] Hamburg/Bonn (DPA)}—Reports by WELT AM 
SONNTAG newspaper, according to which the Federal 
Government after the merger of the two German states is 
unwilling to pay the debts of the GDR, were rejected as 
false in Bonn today. 


Free Democratic Party chairman and former economics 
minister Otto Count Lambsdorff told the German Press 
Agency (DPA) it was “total nonsense” to say the Federal 
Republic refused to take over the GDR’s forcign debts. 
Foreign debts amounting to $18,000 million were no 
problem “for a country with the economic strength of the 
GDR” and would be taken over by the Federal Republic 
as a matter of course. [passage omitted] 


Court Allows Charges Against Terrorism Suspects 


LD0704142590 Hambure DPA in German 1232 GMT 
7 Apr 90 


[Excerpt] Frankfurt/Karisruhe (DPA)}—The Frankfurt 
Higher Regional Court has admitted charges brought by 
the Federal Public Prosecution against two suspected 
Palestinian terrorists, it was announced by the court 
today. The two members of the “Popular Front for the 
Liberation of Palestine - General Command” (PFLP - 
GC) are accused of having carried out attacks on U.S. 
military trains in August 1987 and April 1988. The 
attacks near Hedemuenden/Lower Saxony caused con- 
siderable material damage to engines, cars, and tracks, 
one female FRG citizen was injured. The trial ts 
expected to begin in the autumn of this year. [passage 
omitted] 


Bonn Fears Stasi Might Continue Underground 


AL0904095890 Hambure WELT AM SONNTAG 
in German 8 Apr 90 p 4 


{Heinz Viclain report: “Bonn Fears Stasi Actions From 
the Underground” ] 


[Text] Bonn—The authorities responsible for the protec- 
tion of the state fear that former Stasi [State Security] 
people of the GDR might form up again in the under- 
ground 
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According to Western security services information, 
several leading Stasi members vanished in East Berlin, 
taking with them files that might be used for political 
agitation. 

According to information received by WELT AM 
SONNTAG in East Berlin, Stasi notes on files of the 
deputies that were recently freely elected for the first 
time are also missing. On Thursday, the GDR Parlia- 
ment set up an examination committee intended to clear 
up charges that some 10 percent of the 400 deputies used 
to be members of the now disbanded former state 
security service. 


All 33,121 professional staffers in the former headquar- 
ters of the state security service have been dismissed, and 
most of them are now unemployed. According to the 
FRG Office for the Protection of the Constitution, 
former leading members removed many documents. The 
FRG Interior Ministry confirmed that to WELT AM 
SONNTAG. Those documents include papers that “can 
be used to play all kinds of dirty tricks.” 


Asked how probable an underground Stasi movement is, 
one of the FRG Interior Ministry's state security experts 
said: “Many Stasi people will not tend to be integrated in 
the new, liberal system, but they will want to remain an 
independent institution—in whatever form. Anything is 
possible, including a silent force.” 


The expected continuation of Stasi activities are cer- 
tainly an important reason why the FRG still needs an 
Office for the Protection of the Constitution. “The 
democratic forces in the GDR expect us to help them 
secure their democratic achievements and prevent them 
from being undermined,” the expert from the FRG 
Interior Ministry said. 


The confessions in an FRG magazine this week of 
long-standing Stasi agent Wolfgang Schnur are regarded 
by the security authorities as the most recent example of 
the possibility that a group of Stasi members might be 
active in the underground. In the person of Schnur, the 
Stasi sat at the table—even in the Chancellery—when 
the establishment of the Alliance for Germany was 
planned for the GDR elections. Had there not been 
unexpected information about the double life of former 
Democratic Awakening Chairman Schnur, a former 
Stasi member would soon be part of the first freely 
elected GDR Government. 


DIE WELT Report on Continued GDR Spying 


AU0604125790 Hamburg DIE WELT in German 
6 Apr 90 pl 


[Unattributed report: “Ministry for State Security Lis- 
tened In on Weizsaecker and Kohl; Modrow Leaves 
Agents to Moscow” ’] 


[Text] Bonn—Acting GDR Premier Modrow has offered 
the USSR “to take for itself those parts of the Ministry 
for State Security [MfS] that it wants.” According to 
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information received by DIE WELT, this offer applies to 
all spheres. Thus. the Soviet intelligence services KGB 
and GRU can take over former MfS officers “of their 
choice,” and even MfsS files and “sources.” Moreover, 
the MfS network of agents that has so far worked in the 
FRG is to be controlled by the Soviet intelligence ser- 
vices in the future. 


Yet there has already been a considerable amount of 
insecurity in this connection. According to recent “infor- 
mation™ received by the Federal Office for the Protec- 
tion of the Constitution and the Federal Intelligence 
Service, it was possible to uncover several GDR spies, 
particularly in the Bundeswehr. 


According to DIE WELT information, the preparations 
for the takeover of “operational” parts of the MfS are the 
real reason for the repeated visits to Moscow in the 
recent past of the former chief of the MfS’s Main 
Administration, Markus Wolf. According to our infor- 
mation, Wolf's role is to provide a list of those MfS 
officers that can be recruited by the Soviet services, and 
to organize the compilation and assessment of MfS files. 
Wolf has enjoyed the confidence of the Soviet leadership 
for many years. At the same time, he is the liaison man 
for Modrow and Gysi, the head of the Party of Demo- 
cratic Socialism [PDS]. This is how the PDS leadership 
hopes to continue to “be properly informed.” On the 
other hand, Wolf knows the most important agents in the 
FRG. As far as Wolf is concerned as a person, a man who 
also temporarily attracted attention as a writer and was 
presented to visitors from the West as the embodiment 
of the changes in the GDR, competent sources stated 
that he is one of those that live according to the maxim: 
One should love the USSR, learn from it, and die for it. 
There is evidence that Wolf “fully shared” the political 
views of the Kremlin since Andropov came to power. 
Wolf “is guided™ by the Russians in his convictions and 
feelings. Because of this closeness, and particularly 
because of his new order to save parts of the MfS for use 
by the Soviets, it is expected that in the course of 
German unity Wolf will finally establish himself in the 
USSR. 


The political changes in the GDR have caused a consid- 
erable amount of insecurity among professional and 
informal members of the MfS. Currently, Modrow’s 
office is trying to newly coordinate and use the split-up 
parts of the MfS. According to DIE WELT information, 
the task was assigned to State Secretary Moebis, a former 
colonel in the MfS. In this connection there is clear 
evidence that the “central forces” of the former MfS 
have not been disbanded at all, but that they were simply 
subordinated under other authorities. A case in point is 
“communications intelligence,” vital parts of which 
were “saved” and handed over to the military sphere of 
the National People’s Army. That intelligence institution 
continues its work unimpaired despite the political 
changes in Germany and the 18 March democratic 
elections in the GDR. MfS radio relay antennas and 
mainframe computers deployed at the inner-German 
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border and in the CSSR completely monitor all tele- 
phone conversations im the FRG. Experts told DIE 
WELT that, with the help of the installations, tclephone 
conversations of FRG President Weizsaccker, FRG 
Chancellor Kohl, of ministers, representatives of parties, 
parliamentary groups, of industry, and the Bundeswehr 
were listened in on. That was possible even in the case of 
conversations that were conducted from secret telephone 
numbers. 


The experts said that the mainframe computers set the 
“priorities” on the basis of selected telephone numbers. 
“Too much has been said,” it was stated. Now we must 
try to prevent the “files” from being “used” by the KGB 
or GRU in the future for the purpose of blackmailing or 
compromising people. The MfS computers even 
“canned voices.” It is to be estimated that the listening 
operation affected a “five digit” number of people. 


As far as the PDS is concerned, there is reliable infor- 
mation that party chief Gysi gave the order to set up an 
independent security apparatus. It was stated that this 
apparatus “is made up of former members of the MfS.” 
One can recognize similarities with the “carly times” of 
the NSDAP [National Socialist Workers Party of Ger- 
many], it was said. The apparatus obviously has been 
ordered to protect the PDS and its representatives and to 
pursue “intelligence activities” for the party. Asked 
whether one could consider Gysi to belong to the MfS. 
the simple response was that Gysi is a lawyer—like 
Schnur and others—and that, as a lawyer, he had to 
“deal with” the MfS. On the other hand, leading SED 
members were at least spared from doing the “dirty 
work” for the MfS. This might lead to the grotesque 
situation that, if the People’s Chamber deputies were to 
be closely examined, it would mainly be the PDS depu- 
ties that show a “clean™ record. 


FRG security authorities hope that now they will grad- 
ually be able to uncover Eastern agents. In the past few 
decades the rival services tried to recruit secretaries, 


interpreters, and employees of filing departments. We 
might be in for a lot of surprises. 


No Evidence of RSA Submarines Found 


AU0704 181290 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 7 Apr 90 p 5 


“vL” report: “No Submarines Are Being Built in South 
Africa”) 


[Text] Johannesburg, 6 April—Three Bundestag depu- 
ties of the Christian Democratic Union [CDU] are 
convinced that submarines have not and are not being 
built in South Africa. They think that accusations that 
submarines are being built with German help, which 
were recently repeated by the television magazine MON- 
ITOR, are wrong. The United Nations had mentioned 
and criticized the FRG in a resolution on the topic—but 
not other countries. For two days, accompanied by 
German experts, the cGeputies investigated the port of 
Durban from the ocean and on land. With an openness 
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that they did not expect, they were given access to all 
halls and technical facilities. Previously, the deputies, 
headed by Chairman of the Mediation Commitice Hue- 
sch, had acquainted themselves with pertinent informa- 
tron in Kiel and Bonn for several days in order to be able 
to recognize any sign of submarine construction. The 
other two deputies, Boernsen and Carstensen, belong to 
the 110-member Bundestag submarine investigation 
commitice and know the details of the shipbuilding 
industry. 


After his visit to Durban, Boernsen said that there have 
been no submarines built there, there are no submarines 
built there, and, probably, there will not be any subma- 
rines built there. The MONITOR report had intended to 
give the impression that the construction had already 
started and would be compicted within 18 months. The 
construction of a submarine takes about four years. It is 
so costly and highly visible that it could not be hidden, 
according to Huesch. As to technical preconditions, such 
construction in South Africa 1s only possible in Durban, 
if at all, experts assured the deputies. There, too, the 
standard does not live up to Western requirements. In 
the Simonstown shipyard, which the deputies will visit 
this Saturday [7 April], it is only possible to refit a 
submarine. 


Reports had repeatedly claimed that in the shipyard in 
Durban, which belonged to the Sandock-Austral com- 
pany—it has mear.while been sold to the Dorbyl Ship- 
building company—submarines are being built on the 
basis of the blueprints delivered illegally by Howald- 
swerke/Deutsche Werft AG and Ingenieurkontor Lue- 
beck in 1984. According to Boernsen, this shipyard, 
which the deputies visited, lacked any indication of 
submarine construction, in addition, 11 does not have the 
facilities for it. Dorbyl will be working to capacity for 
quite some time with the construction of three 9,300- 
tonne container ships for a Cypriot shipowner, which are 
to be completed in November 1992, and of a platform 
for Mossgas, a project off Mossel Bay, where there is 
offshore drilling for natural gas. Obviously, the enter- 
prise’s policy has changed since the sale by Sandock- 
Austral, a subsidiary of the Armscor armament com- 
pany. to Dorby/l. 


Boernsen cites as another argument the fact that in a 
society as polarized as South Africa the construction of a 
submarine. which requires many hundreds of workers, 
could not be kept secret. Interlocutors from the extrapar- 
liamentary opposition denied the MONITOR magazine 
allegation about the alleged construction of submarine 
models. The rumor about the construction could be 
based on a misunderstanding, a staff member of the 
CDU/Christian Social Union Bundestag group says. 
After a talk with a Portuguese worker, who used the term 
“submarino,” a journalist of the South African news 
agency SAPA had reported on the alleged construction of 
submarines. As she now told the deputies, the term. 
which was translated incorrectly at the time, also refers 
to all “submarine” buildings: And thus applies to the 
natural gas platform, which is being built there. 
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Presumably. South Africa planned to build submarines 
in the past. The intermediate report of the investigation 
committee of last December considers that certain. The 
microfilm biueprints of the submarine type 209 from 
Schieswig-Holstein, which were obviously transported 
via diplomatic pouch, would have helped in that. Former 
President Botha, who had been defense minister before. 
had said that he hoped to live to see the construction of 
South African submarines. In 1987 Mrs. Eid, a Greens 
deputy and also a member of the submarine investiga- 
tion Committee, was refused a visa when she wanted to 
visit the Sandock shipyard. Until the visit of the CDU 
deputies, access to the shipyard had been prohibited. 
The sudden openness of the South Africans is probably 
not only linked with the changed attitude of the govern- 
ment—which includes the reduction of military influ- 
ence—but probably is intended to eliminate possible 
irritations shortly before President De Klerk’s visit to 
Bonn on 2! May (immediately before Defense Minister 
Stoltenberg is scheduled to be questioned by the inves- 
tigation committee). 


South Africans prided themselves on being able to build 
submarines despite the binding arms embargo imposed 
by the UN Security Cownci! in November 1977. In July 
1988, however, Admiral Syndercombe, commander- 
in-chief of the South African Navy, and his successor, 
Vice Admiral Putter, repeated last September that South 
Africa does not build submarines and does not intend to 
do so for the time being. 


The submarine construction, which had been planned by 
Botha and would have required the majority of the 
defense budget, probably failed at least because of finan- 
cial problems. At the beginning of the year De Klerk 
drastically reduced the defense budget. The Navy was 
affected most strongly. Five Navy bases and the Marines 
guard unit were disbanded. The Navy bases in the Whale 
Bay enclave in Namibia and in Simonstown—including 
the shipyard—were reduced in size. Thus, the construc- 
tion of submarines ‘s little likely in the future, either. 


Poll Shows 52 Percent Favor Berlin as Capital 


AU 0604 184090 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 6 Apr 90 p ! 


[“Fk” report: “The Majority Favors Berlin as Capital”) 
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[Text] Frankfurt, 5 April—A majority of about 52 per- 
cent of the population in the FRG would decide in favor 
of Berlin as the future capital of a reunited Germany. 
Only one-third of those polled were in favor of Bonn, 
and every fifth person does not have an opinion (“I do 
not know.”) Towns like Frankfurt or Munich are favored 
by less than one percent of the population. 


In March the Allensbach Polling Institute confronted 
1,000 persons with tes. differently worded questions on 
the issue concerning tc capital: The first variant was a 
so-called open question, in which no specific town was 
mentioned and those polled could propose capitals of 
their choice. In the second variant they could choose 
between the cities of Berlin and Bonn “or another town.” 


Results vary somewhat between the two tested groups. 
Confronted with the open question, 54.4 percent decided 
in favor of Berlin and only | 9.4 percent in favor of Bonn. 
In the second variant, 48.8 percent voted for Berlin and 
33.3 percent for Bonn. The chances of the other towns 
are equally low in both variants, with Frankfurt doing 
slightly better than Munich. 


A breakdown of the opinion poll on the basis of different 
features reveals certain deviations from the average of 
the population. On the basis of party affiliations, Berlin 
is favored by 57.1 percent of those supporting the 
Christian Democratic Union/Christian Social Union, 
whereas only 41.4 percent of Greens supporters voted for 
Berlin. There are no significant differences in the pref- 
erence for Bonn. 


Bonn's strongest supporters are the Greens with 30.8 
percent, followed by the Free Democratic Party of Ger- 
many with 29.6 percent. {*e supporters of the other 
parties do not deviate from :ne average of the popula- 
tion. 

Regional deviations from the ay are to found par- 
ticularly in Bavaria (46.7 percent for Berlin and 26.6 
percent for Bonn, and a high percentage of persons who 
did not know). North Rhine-Westphalia also deviates 
from the average: 48.2 percent voted for Berlin and 32 
percent for Bonn, which is not surprising in view of the 
fact that Bown is situated in that state. Taking age groups 
as a basis, the following was revealed: The younger those 
polled, the less enthusiasm for Berlin, and the older, the 
more enthusiasm. As far as Bonn is concerned, there is 
hardly a difference, except for the age group between 30 
and 44, 30.4 percent of whom favor Bonn as the capital, 
which is clearly above the average of 26.3 percent. 
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Andreotti Meets Iran's Mines, Metals Minister 


LD0604 193390 Tehran IRNA in English 1520 GMT 
6 Apr 90 


[Text] Rome, April 6, IRNA—Iran’s Mines and Metais 
Minister Mohammad Hoseyn Mahluychi conferred with 
Itahan Prime Minister Julio Andreotti over Iran-Italy 
relations here today. 


He appreciated Andreotti’s personal contribution to the 
broadening of Iran-Italy relations over the last few years. 


The Iranian minister commended Italy's efforts for 
implementing the UN Security Council Resolution 598 
and for ending the “no-war no-peace’ situation in the 
Iraqi conflict and added that the development of chem- 
ical weapons threatens the entirety of the Persian Gulf 


region. 


In response the Italian prime minister expressed pleasure 
with the agreements reached at the 3rd joint commission 


between the two sides, and noted that Italy has utilized 
every opportunity for improving the relations of the 
European Economic Community with Iran, and will 
continue with its efforts in that direction. 


Andreott: also expressed grave concern over the news 
earlier this week about the stockpiling of chemical 


weapons in the region. 


Firms To Help With Iranian Industrial Projects 


LD0604192890 Tehran IRNA in English 1223 GMT 
6 Apr 90 


[Text] Rome, April 6, IRNA—Iran and Italy are all set 
for mutual economic collaboration which will see the 
implementation of scores of giant industrial projects. 


As per the letter of understanding inked by the two in 
Rome at the end of the 3rd joint commission Thursday, 
major projects will soon come up in Iran in the fields of 
steel, car manufacturing, mineral exploration, metal- 
lurgy, petrochemicals and establishment of r gener- 
ation plants. 


The Islamic Republic has earmarked 10 percent of the 
expenses, foreseen for the reconstruction sector in its 
first 5-year development plan, for the aforesaid projects. 


Italy's share in this regard has so far been estimated to be 
dirs. 13 billion which is likely to increase, thus making 
this southern European state, Iran's second biggest eco- 
nomic partner after Japan. 


During the mectings, Italian officials assured the Iranian 
delegation led by Mines and Meials Minister 
Mohammad Hoseyn Mahlujchi, of the financial guaran- 
teeing of the projects by the Italian Foreign Trade 
Insurance Company. 
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Manufacture of equipment for the Karun-3 power gen- 
eration plant which is estimated to cost dirs 3.5 billhon, 1s 
considered to be the most important agreement between 
the two countries. 


However, Italian officials view the agreement with the 
Fiat Company as the major decal made with Iran. 


It is not clear which Fiat model 1s going to be made. but 
it 1s understood that 150,000 cars of the latest model are 
to be jointly produced in Iran both for domestic use and 


export to regronal states. 


Iran made the deal, after failure to reach agreement with 
France for modifying the production line of the ‘Iran 
Khodrow’ Company to suit manufacture of Peugeot cars. 


The with [as received] Fiat also foresees, an annual 
production of 4,000 trucks, 100 tractors with 120 hp. 
and road building machines. In addition Fiat will help 
Iran set up 12 cement, wood and paper projects. 


Fiat 1s one of Italy's major industrial groups and 1s also 
active in military industries. 


Expansion of Iran's gas network and building of three 
refineries by three other Italian companies arc also part 


of the agreements. 


ltaly sees bright prospects in mutual ties in the metal- 
lurgy, energy. petrochemicals, tclecommunications and 
agricultural sectors, Foreign Trade Minister Renato Rug- 
gicro who represented Italy in the talks said. 


The construction of Martyr Rajaie port on the Persian 
Gulf coast, which the Italians had viewed as a major 
obstacle in bilateral relations, was settled through an 
agreement between Italsatt Company and Iran's Port 
and Shipping Organisation. 


Italstatt had filed a one billion dollar claim after the 
victory of the Islamic revolution on charges of delaying 
the project, but following laborious talks between the 
two countries, the company agreed to accept half of the 
said amount by end of the current year. 


There is no report available as to whether the two 
countries have also setiled their dispute regarding the 
delivery of the 11 Agusta helicopters and related spare 
parts to Iran which Italy continues to withhold. 


The helicopters were purchased by iran during the 
defunct shah’s regime, but Agusta influenced by the 
American Bell Company, refused to deliver them to Iran 
after the Islamic revolution’s victory. 


De Michelis on ‘Helsinki- Type’ Mideast Forum 


PM0604113890 Rome LA REPUBBLICA in Italian 
5S Apr Wp 19 


[Interview with Foreign Minister Gianni De Michelis by 
Guido Barendson, date, place not given] 
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[Text] Rome—Gianni De Michelis does not ignore the 
huge difficulties facing the atiempts to climinate the 
hotbeds of crisis in the Middle East, but he has an 
ambitious plan: to gather round a tale all the countnes of 
the Mediterrancan for a conference on security and 
cooperation, as a forum within which to lessen the 
tensions of the Arab-Isracli conlict and to lay new 
foundations for North-South cooperation, taking advan- 
tage of the tide of detente that has already had a strong 
impact on relations between the United States and the 
Soviet Union. 


“It sa Mediterranean Helsinki, another CSCE confer- 
ence.” the foreign minister explained in an exclusive 
interview granted to LA REPUBBLICA on the eve of 
Yasir ‘Arafat's arrival in Rome. Our conversation 
Started with the PLO chairman's visit. “Arafat 1s coming 
at a time when Italy's special commitment to finding a 
negotiated, political, and peaceful solution to the Pales- 
timians’ situation 1s being recognized, and he is coming 
here to reaffirm the stances of what is now the Pales- 
timian government. Of course he already came here and 
met with the prime minister during the De Mita govern- 
ment, but this is the first time that he he has been 
received by President Francesco Cossiga. What makes 
the visit particularly mmportant 1s its timing, with all that 
is happening in Israci and the point reached in the very 
laborious negotiations among Egypt. Israci, and the 
United States to define a formula that will permit the 
very first dialogue—negotiations that on the one hand 
seem deadlocked, but that on the other are very close to 
a final solution.” 


[Barendson] Do you not consider this an excessively 
Optimistic assessment” 


[De Michelis] If | am optimistic it is because | believe 
that all the mitiatives taken—from the Shamir plan to 
Mubarak’s, to Baker’s—have reduced the issue on which 
agreement needs to be reached to its absolute essence, 
that 15, meetings between delegations to set concrete 
discussions in motion. At the same time they have made 
it even more costly for anyone intending to say “no” to 
actually say “no.” Something specific must be donc, and 
this 1s why we will tell ‘Arafat that i is necessary to 
support America’s and Egypt's efforts. The Likud’s crisis 
and the Shamir government's difficulties are themselves 
a result of this process, and we must grant Mubarak and 
Baker recognition for this. Breaking the no dialogue 
taboo would mark a turning point, and in the event of a 
failure we are obviously very worned about the prices 
that we would have to pay—a boomerang effect that 
would greatly weaken the stances of the most exposed 
parties. The parties effected would be the United States, 
which would be identified as a giant with feet of clay; 
‘Arafat, who would be put under pressure and challenged 
by those, both inside and outside the PLO, who have 
hitherto accepted his reasonable and rational linc, 
Mubarak, whose sole aim now is to return Egypt to the 
center of the Arab world on the eve of the June Islamic 
Conference mecting in Cairo and of the Arab league 
headquarters return to Cairo in the fall. And a failure 
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would obviously weaken Peres, who 1s at present halfway 
in his attempt to form a government in favor of the “land 


for peace™ principic. 


[Barendson] But even assuming that the Isracti- 
Palestinian dialogue does start, «t would only be a first 
step, and if 1s nol even certain that 1 would work 

[De Michelis}] Yes, and i was precisely in order to avert 
a Stalemate that we Italians thought of negotiations to set 
in motion a Helsinki-type conference on security and 
cooperation im the Mediterrancan, with three baskets 
security and disarmament, economic cooperation, and 
human rights. The third basket seems to me the most 
complicated. You saw how the Arab League protested 
when Thatcher condemned the execution im 
iraq of THE OBSERVER journalist Farzad Bazofi. We 
must be neither superficial nor emotional. Let us not 
forge: that Helsinki is a process that began mm 1968. the 
year of the Soviet invasion of Prague. and ended im 1975 
with Brezhnev in the Kremlin at the end of the first 
period of detente. Helsinki was signed together with 
Ceausescu and Husak at his worst. Nevertheless results 
were achieved. If we wait until the time is mpe. 


[Barendson] Why do you think that this Mediterranean 
version of the CSCE could work, and why night now” 
[De Michelis}] At a time when we in Europe are moving 
toward a Helsinki I] we cannot avoid thinking im terms 
of extending what has been a successful model and of 
strengthening security along the borders of the (ld 
Continent. We are also reassured on the one hand by the 
political and cconomic democratization begun in the 
past 12 months in countries such as Algeria, Egypt. and 
Jordan and on the other hand by the attempt to return to 
more moderate stances in countries regarded as very 
extremist, such as Syria and Libya. There has been a 
clear evolution in al-Qadhdhafi's stance. The al- 
Qadhdhafi-Mubarak-al-Asad meetings are something 
entirely new. The third factor that makes us incline 
toward the confer ce is Islamic fundamentalism—a 
phenomenon which, unless it 1s seized in time, unless it 
is Countered at the supranational level, could lead to 
some kind of general conflagration that would be very 
difficult to control. 


[Barendson] Which countries do you intend to mvolve’ 
[De Michelis] We shall sec, we shall see. We are pro- 
ceeding from bilateral initiatives—discussions with 
Egypt, Algeria, and three other Southern European coun- 
tines: France, Spain, and Portugal. We could launch the 
proposal officially in the autumn ai the Palma de 
Majorca CSCE conference on the environment—very 
much a Mediterranean topic—and immediately after- 
ward at the Helsinki I! conference, within a broader 
context, after which we could start concrete work at the 
beginning of 1991. [De Michelis ends} 


De Michelis admits that his plan will not take off unless 
there has first emerged some possibility of a solution to 
the crises nearest us—from the Arab-Israch crisis to 
those in Lebanon and Cyprus. But this does not prompt 
the foreign minister to lower his sights. If the dialoguc 
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between the Israciis and Palestinians docs not start. if the 
Israclis con:«nue to refuse to talk directly with the PLO. 
if the Middle East peace conference remains a mirage. a 
solution could be provided precisely by the Mediterra- 
nean Helsinki conference, with the participation of 
‘Arafat representatives and the direct involvement of the 
United States and the Soviet Union. “When we discuss 
disarmament, detente, and security, it is impossible to 
exclude nuclear disarmament, which principally con- 
cerns two powers that are Mediterrancan for political. if 
not geographical, reasons.” he sand. 
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To discover whether our foreign minister's ambitious 
plan «s a trial balloon. a result of the frenctic activism 
and optimism that guide his work. or whether um 1s, 
rather, a good opening move that will be be taken up im 
earnest by our Western and Arab partners, we can only 
await the end of the year, when Italy takes stock of its sin 
month term of EEC presidency. This. im the hope that 
meanwhile the wind of detente between the superpowers. 
blowing from the shores of the Old Continent, will make 
itself fe om the southern shores of the Meditcrrancan 
also 
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Nicosia To Make Demarche Over U.S. Ambassador 
NC0604094490 Nicoma O FILELEVTHEROS in Greek 
6AprWpi 


[Text] A rehable source has told O FILELEVTHEROS 
that Nicosa will lodge a “dsscreet™ demarche to Wash- 
ington im the next few days, regarding the fact that no 
new U.S. ambassador has been accredited to Cyprus. 
This situation 1s creating problems. 


As «5 already well known, John U. Nix, a high-ranking 
diplomat who knows the Cyprus issue well, 1s exercising 
the duties of ambassador, but: 


He 1s also about to leave, by the beginning of July. 
Nicosia 1s “uncomfortable” with the delay in accrediting 


However, it will be clarified soon when President George 
Bush releases his bimonthly report to Congress, which 
will contain a U.S. Government statement on the Cyprus 
esting things to a U.S. Congress committee. 


The Americans do not maintain the basic pretenses 
more. They mock us and we accept their | and 


if 


CYPRUS 2 


not carry out drug trafficking nor did he carry oul 
assassinations When he deseried in order to create bis 
own little state. an invasson was needed for his arrest and 
transportation to the US. to face justice. When will he be 
treed, though’? When American policy on the Cyprus 
issue 1s Clarified. 


it only the day before yesterday. sitting on Vasshou's nice 
couch. It has been repeatedly stated that the EEC will 
work toward a just solution to the Cyprus issuc. Under 
German presidency, the EEC-Turkey meeting resolution 
stated that the Cyprus issue is an obstacle in Turkey's 
relations with the EEC. What will Ledsky achieve by 
visiting EEC countries’? He will in no way assist im the 
right direction. As is his Custom, he will work on the 
sidelines, and definitely not for our good 


Hakki Aten Comments on IPU Cyprus Resolution 


740804 | 13490 (Clandestine) Bayrak Radio in Turkish 
to Cyprus 1030 GMT 8 Apr 90 


[Text] During a news conference he held today regarding 
the Interparliamentary Unson [IPU] conference im Nico- 


the Turkish Republic of Northern Cyprus [TRNC] will 
imtensify its efforts to become a full member of the IPU. 
Expressing his belief that the necessary support for this 1s 
consideration only Greek Cyprnot views would not con- 
the solution of the Cyprus problem. 
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that will not be accepted by the Turkish group 
out 


contacts and negotiations on Cyprus that are carned out 
without the participation of the Turkish Cypriot side will 








Threats to Jews Draws Airport Security Measures 


NC0704124890 Nicona O FILELEVTHEROS in Greek 
7 Apr 90 p 20 


[Report by Takrs Kounnafis] 


[Text] In a recent message to Cyprus, the international 
police pots owt that both Russian Jews and the ships 
and airplanes takeng them to Israci from the Sovict 
Unmon are im the sights of Arab commandos. 


Al the sarme tome draconian security measures have been 
taken at both Larnaca port and the international airport. 
Patrols end surveiiiance have been increased to the 
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grcatcst possible extent on all sensitive areas of the town, 
Sonali to the police directoratc’s msiructsons, to 
preserve calm. 


Turkish Cypriots Release Detained Youth 


NC0904092090 Nicosma Domestic Service in Greek 
0900 GMT 9 Apr 9 


[Text] The occupation regime today released Paris 
Khristoforou from Karak, a Nicosa suburb, who was 
iegally arrested last month. The occupation regime 
handed Paris over to members of the UN Forces im 
Cyprus who brought him to the free areas shortly before 
1130. 


New Central Intelligence Chief Appointed 
NCOS04114890 Nicoma Domestic Service in Greek 
1030 GMT 5 Apr 9 


[Text] President Yeoryios Vasiliow has appointed Chief 
Supermmticndent Mikhalakis Pakhits as the new Central 
Intetligence Service [KYP] chic. Pakhites was, until 
now, deputy chicf of KYP. 


Police Discover Arms Cache Near Larnaca 


NC0604 205990 Nicowa Domestic Service in Greek 
2000 GMT 6 Apr 90 


[Text] On the basis of information they received, the 
police found the following arms under a bridge between 
Larnaca and the settlement of Kokines: one Bren 
machine gun. one Kalashnikof machine gun. one Thom- 
son, one military mfle, five revolvers, two pistols, one air 
pistol, two radios, and 700 rounds of ammunition of 
various sizes. The arms are in good condition. 
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Latest Legislative Election Results 9 Apr 
NC0904022590 
Athens Domestic Service wn Greek at 0210 GMT on 9 


April reports the following Greek legislative clection 
results from 16,232 of the total 16,584 polling stations. 








3018 $06—47 © percem 
— |S seas 


2 48) 160— 8 6) percem 
—124 seats 


653.372.1017 percent 
—19 seats 


49 \2)6—© "6 percem— | seat 
4) 100—4 6) percem—! seat 
29.27S—0 4 percem—! seat 
65 885— | 0) percem—4 sears 























nn HY 
LL 





We celebrate our victory. We thank the Greek people for 
thew trust and all the New Democracy followers for ther 
devotion to our struggle 


our country’s economic prosperity. T ‘s victory con- 
stitutes a proof of the nation’s trust i its as well 


To Present New Government 


0400 GMT 9 Apr 90 


stressed that the people have made their decision and 
given a victory to New Democracy. Mitsotakis said: 
Once again, as was the case in difficult termes in the past. 
the people broke the chains an“ charted a new course. 


[passage omitted] 


chairman expressed his im the event his 
party wins | $0 seats, he will receive a vote of confidence 


said: Our party is not used to changing its views: it 1s firm 
m its views Responding to another question, Mitsotakis 
said the New Democracy wil! not form a one-party state 
He also noted he will change the electoral law, but said 
this 18 not among his top prorities. 


Democratic Renewal Gives Support 


NC0904 124690 Athens Domestic Service in Greek 
1130 GMT 9 Apr 90 
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Stefanopoulos met with Mitsotakis at the New Democ- 
racy offices in the Chamber at | 330. After the conclusion 
of the meeting at 1400, Stefanopoulos stressed in a 
Statement that, using the national interest as its sole 
criterion, Democratic Renewal will support a New 
Democracy government under Konstandinos Mitso- 
takis, and added that he has laid down certain conditions 
which New Democracy has accepted. These conditions 
are conrected with his objections to a partisan state, 
equality among all citizens, and the protection of public 
funds. 


New Chairman Konstandinos Mitsotakis 


thanked Stefanopoulos for his statement and acknow!l- 
edged that Stefanopoulos’ conditions have been accepted 
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and will be adherea ‘o, noting that he himself supported 
them in his statement this morning. 


Stefanopoulos said that Democratic Renewal will not 
participate in the government but will support it. Fur- 
thermore, he said that he had told Mitsotakis that he 
believes that current circumstances require a broader- 
based government, that i., une formed by the two biggest 
parties. However, he added that Democratic Renewal 
will support a New Democracy government if his view- 
point, which he cannot impose, is not accepted. 


Asked about Stefanopoulos’ viewpoint, Mitsotakis said 
that his position is known, thus essentially rejecting the 
proposal. Stefanopoulos wished Mitsotakis every suc- 
cess. 
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Aksu Says ‘T ists’ Exploiting Reliei 
TA0804 174690 Ankara TRT Television Network 
in Turkish 1600 GMT 8 Apr 90 


[Text] Internor Minister Abdulkadir Aksu has said that 
the bandits, who suffered a great blow from the security 
forces in the mountains and rural areas, are trying to 
confront the citizens with the security forces. 


In a statement in Diyarbakir's Ergani District. Aksu 
declared that the security forces will give the necessary 
lesson to the terrorists. Pointing out that the terrorists 
are exploiting the religious feelings of the population. 
Aksu said that the bandits are murdering even the 
youngest children, and that this 1s unheard of in any part 
of the world. 


‘Terrorists’ Killed in Hakkari 


7TA0704 103390 Ankara Domestic Service in Turkish 
1000 GMT 7 Apr 90 


[Text] A statement by the Office of the State of Emer- 
gency Regional Governor says that two terrorists were 
killed and another captured yesterday during a shoot-out 
with security forces in Ikiyaka Village in Hakkari's 
Yuksekova District. 


The statement says that a shoot-out crupted between 
terrorists, who wanted to enter the village, and the village 
guards, who alerted the security forces. Two terrorists 
were killed and another capiured in the ensuing shoot- 
out. An investigation is continuing in the region to 
identify the terrorists involved in the incident. 


More ‘Terrorists’ Killed 


TA0804 104590 Ankara Domestic Service in Turkish 
1000 GMT 8 Apr 90 


[Text] During a shoot-out near Oymakaya Village in 
Hakari's Beytisebap District, security forces killed nine 
terrorists and arrested another who was wounded. 
According to information from a Turkish Radio and 
Television correspondent, security forces encoumered a 
group of terrorists near Oymakaya Village last night. 
Nine terrorists were killed and another wounded during 
the ensuing shoot-out when the armed terrorists refused 
to surrender firing on security forces. Operations are 
continuing in the area. 


‘Terrorist’ Action in Gaziantep 


TA0804 174090 Ankara TRT Television Network 
in Turkish 1600 GMT 8 Apr 90 


[Text] A terrorist, who responded with fire to the secu- 
rity forces’ call to surrender near Yeniceli village in 
Gaziantep’s Islahiye District, was captured with his 
weapons. He was carrying an automatic rifle, three hand 
grenades, and one TNT block. as well as four magazines 
and rounds of ammunition. 
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Hakkari Killings Reach 15 
140904 103490 Ankara Domestic Service in Turkish 
1000 GMT 9 Apr 90 


[Text] According to preliminary reports, over the past 
two nights | 5 terrorists have been killed and | 4 terrorists 
arrested in a shoot-out that has been going on between 
terrorists and security forces in Oymakay Village in 
Hakkari’s Beytusebap District. Our correspondent had 
reported that the shoot-out began when the terrorists 
refused to surrender and fired on the security forces two 
nights ago. The number of terrorists killed so far has 
reached 15, while 14 were arrested, most of them 
wounded. An extensive operation is being carried out in 
the region. 


Turkey Reportedly To Retaliate Against Syria 
NC090408 1190 Istanbul TERCUMAN in Turkish 
1 Apr 90 p 10 


[Serhat Hurkan report: “An Eye for an Eye Policy 
Toward Syria™] 


[Excerpt] Ankara, (TERCUMAN)—Turkey is preparing 
to retaliate against Syria because of its support to the 
Kurdish Workers Party [PKK]. Turkey will play two 
important trump cards if diplomatic initiatives fail to 
convince Syria to abandon its hostile approach. The first 
trump card is related to the Muslim Brotherhood, which 
has been actively struggling against the dictatorship in 
Syria for many years. Turkey can support and give 
direction to this organization. The second trump card is 
related to Turkey's relations with Israel, which is Syria's 
enemy. Turkey can move to strengthen and promote its 
relations with that country. 


According to the information high-ranking officials gave 
to a TERCUMAN correspondent, Turkey has resoluicly 
decided to wage an effective struggle against Syria. How 
this struggle should be waged is being debated at the 
present time. The officials said that Tukey may decide 
to support and give direction to the Muslim Brotherhood 
organization, which has proven to be a nightmare for the 
Syrian Administration. According to officials, contacting 
this organization, which has a Sunni character and which 
is Opposed to the minority ‘Alawite administration in 
Syria, is fairly easy. They said: “The objective of such a 
struggle is to pay back Syria in the same coin. Syria will 
be told that if it to support the PKK, then Turkey will 
support the Muslim Brotherhood within Syria, which is 
stronger and more effective than the PKK. Of course, 
this is only an idea right now. It is being considered and 
may be placed on the agenda if diplomatic talks fail to 
produce a result and if no other effective way is found.” 


The officials also said that developing Turkey's relations 
with Israel may be another alternative against Syria. An 
alliance with Israel, which is Syria's sworn enemy, will 
greatly harm Syria. 
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However, these two forms of retaliation against Syria are 
rather nsky. The professional observers we have con- 
tacted said: “A move by Turkey to use the trump card 
related to the Muslim Brotherhood may create develop- 
ments which may be difficult to deal with, particularly 
within Turkey. The move may lead to a serious debate 
on the question of secularism. The Muslim Brotherhood 
is like a sleeping giant at the present time. It is difficult 
to predict which side it will harm if it wakes up. In short, 
while moving to retaliate against Syria. Turxcy must be 
careful not to create other problems.” 


Meanwhile, it has been reported that an alliance with 
Israel will be more harmful than useful. Turkey may be 
confronted by the entire Arab world. [passage omitted] 


PKK's Leader Ocalan Proposes ‘Cease-Fire’ 


NC0S04150990 Istanbul HURRIYVET in Turkish 
] Apr 90 p 16 


[Sevket Okant and Murat Bardacki report: “We Met 
With Abdullah Ocalan” ] 


{Excerpts} Cetin Emec, a columnist and member of the 
Executive Board of HURRIYET, and his driver, Sinan 
Ercan, were cruelly killed exactly 25 days ago. The efforts 
so far to find the truth about the fatal incident have 
failed. A number of empty cartridges and simulated 
profiles of the murderers, who wore snow masks, were 
the only evidence. 


A number of claims were made.... A number of people 
believed that Islamic fundamentalists pulled the trigger 
= others believed that foreign elements were responsi- 

.. One of the most important claims focused atten- 
os on the Kurdish Workers Party [PKK]. 


We used this as a starting point and decided to follow the 
PKK’s footprints. Our target was the PKK camp. We 
achieved our objective. HURRIYET was in the Mahsun 
Korkmaz Academy. which is the headquarters of 
Abdullah Ocalan, leader of the PKK. in the al-Bekaa’ 
valley. [passage omitted] 


Ocalan said we should first have something to eat. 
| passage omitted] 


We talked while we ate. Ocalan said: “Our problem is 
with Turkey and we will settle this problem.” “We are 
the first item on Turkey's agenda at the present time. 
Tragic incidents are taking place. There is a lot of 
bloodshed Innocent people are deing killed both on your 
side and on ours. A special and frantic war is being 
fought. We uphold the view that ‘if you do not kill, 1 will 
not kill.” The main reason for the high rate of inflation in 
Turkey is the funds allocated for the upkeep of the 
special teams and for security. Believing that we are 
supported by foreign countries, Turkey has moved to sell 
even its industrial establishments to foreigners in an 
effort to stop this nonexistent support. For example. 
believing that France is supporting us, the Turkish 
Government has sold your cement factories.” 
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Ocalan said that if the present situaticn continues he will 
definitely escalate the incidents in scutheastern Turkey, 
which he described as a state of “war.” He asserted: 
“New developments will take place in the 1990's. We 
have now involved the ocople as weil. The uprising will 
gradually spread. This will be an cra in which the masses 
will make war. There will be a lot of bloodshed. | will not 
be responsible for this. We will use terrorism very 
systematically. We will also select the tribal leaders as 
our targets. We will broaden our activities to cover all of 
Turkey. If we suffer any further, there will be a frantic 
state of terrorism. | cannot prevent this. A special war 1s 
being fought in the region now. Turkey has placed all the 
State establishments at the disposal of this special war. 
The salaries of the government employees in the region 
have been increased. and they have been instructed to 
fight against the PKK. That is the why the engineers in 
Elazig were killed. The incident was the beginning of a 
retaliation.” 

Later, Ocalan proposed a “cease-fire” through HUR- 
RIYET. He said: “Let us declare a cease-fire and sit at 
the negotiating table. We have noi yet resorted to ter- 
rorism, but we will do so in the future. If Turkey 
abandon’s its oppressive policy in the region, then we 
will refrain from violence. This will prevent unnecessary 
bloodshed. In fact, separating the region from Turkey 
immediately is out of the question. Our people need 
Turkey and we cannot separate, at least not for another 
40 years. However, if a plebiscite 1s held later on to allow 
the people of the region to decide their own future, then 
that is different. Nevertheless. rest assured that my 
people will not collaborate with foreign elements against 
the Turks. All of this will strengthen Turkey. Unity 
creates strength. ~ 


We sat in the chairs next to Ocalan’s desk after we ate. 
We continued our talk while we ate the fruit that was 
served. We discussed the murder of Cetin Emec. We 
asked Ocalan if the PKK was involved. He said: “We did 
not kill Cetin Emec. If we had, we would have said so. As 
far as we are concerned, Emec was the least malicious 
columnist. | found his writing interesting. We penalized 
only Major Esat Yildiran. It was our right to remove 


such a person.” 


26 ‘Illegal Leftist’ Members Caught in Ankara 


TA0504120690 Ankara Domestic Service in Turkish 
1000 GMT § Apr 90 


[Text] Ankara Security Directorate teams have carried 
oxtt various operations during which they captured 26 
members of an illegal leftist organization. 


A statement issued by the Ankara Security Directorate 
says that the suspects were organizing in ASELSAN 
[Military Electronics Industry]. in certain businesses. 
and various trade unions. They will also be charged with 
distributing pamphiets and hanging placards in various 
places in Ankara. Onc pistol. bullets, documents, fake 
identity cards, and documents on bank accounts opened 
on behalf of the organization have been seized. 
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More on Leftist Group Members 


TA0504 165790 Ankara TRT Television Network 
in Turkish 1600 GMT S$ Apr 90 


[Excerpi! !gassage omitted] Security forces caught 10 
persons belonging to an illegal leftist organization in 
Kocaeli’s Gebze District. The suspects reportedly stole 
checks from the Gebze Municipality in order to finance 
the organization, produced fake identity cards, hung 
placards, and distributed pamphiets. According to a 
Statement issued by the Kocaeli Security Directorate, the 
suspects also planned to help some organization mem- 
bers incarcerated at the Diyarbakir prison escape by 
digging a tunnel, but failed in their attempt when the 
tunnel they dug was discovered. Searches conducted at 
the suspects’ homes and work places revealed organiza- 
tional documents and receipts. 


Imprisoned Communist Leaders on Hunger Strike 


TA0704102490 Ankara ANATOLIA in English 
0910 GMT 7 Apr 90 


[Text] Ankara (A.A}—Ankara State Security Court, in 
Friday's [6 April] hearing of the long-running trial of 
Haydar Kutlu and Nihat Sargin, the leaders of the illegal 
Turkish United Communist Party (TBKP), rejected the 
two men's appeal for their release. 


Sargin told the hearing that the reason why they were 
persecuted was not of a judicial but of a political nature. 


The two men’s lawyers requested the release of their 
chents, but the court reyected the appeal. 


The trial was postponed to a later datc. 


Three other administrators of the TBKP later told a 
press conference that Kutlu and Sargin have started a 
hunger strike following Friday's hearing. 


Kutlu was the leader of the former illegal Turkish 
Communist Party and Sargin the chief of the now- 
defunct Turkish Labour Party. The two parties joined in 
1987 to become the TBKP. 


The two lived in self-imposed exile in Europe following 
the Sept. 12, 1980 military takeover which ended bloody 
Street fighting between extremist left- and right-wing 
groups in which more than 5,000 died. They were 
detained at Ankara’s Esenboga Airport on their return to 
Turkey in November 1987. They have been in detention 
ever since. 


Communist parties are banned in Turkey. 


New Kurdish Separatist Organizations Identified 


NC0604 111390 Istanbul GUNAYDIN in Turkish 
2 Apr 90 p 7 


[Text] Diyarbakir (GUNAY DIN }—The separatist orga- 
nizations which were crushed after the military takeover 
in Turkey on 12 September 1980. that is with the 
exception of the Kurdish Workers Party, have been 
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reorganized under new names. They have formed an 
“alliance” and moved to escalate separatist activities. It 
has been established that in addition to the PKK, other 
organizations, such as the Kurdistan Vanguard Workers 
Party [Kurdistan Oncu Isci Partisi, KVWP], the Kurdi- 
stan National Liberation Fighters [Kurdistan Ulusal 
Kurtulusculari, KNLF], Rizgari, and the Kurdish 
Socialist Party of Turkey [Turkiye Kurdistan Sosyalist 
Partisi, KSPT] were also behind the recent incidents in 
southeastern Turkey aimed at “dividing the country.” 


Intelligence units have established that the four organi- 
zations, which have set up an “alliance” on the basis of 
a “democratic platform,” are being directed from out- 
side Turkey. They have been distributing publications 
smuggied into Turkey with a view to gaining a foothold 
among workers, shopkeepers, and peasants, and espe- 
cially among university students. Meanwhile, they have 
also been cooperating with cach other to incite mass 
actions such as the closing of shops and the organization 
of demonstrations and marches. Intelligence reports 
identify these organizations as follows: 


1. KVWP: The members of this organization were affil- 
iated with the Revolutionary Democratic Masses Asso- 
ciation until 12 September 1980. The leader of the 
organization is M. Ali Cilgin, codenamed “Serhat 
Dicle.” He lives in Switzerland. The group has two 
publications called PESENK and ARMANC. 

2. KSPT: Mehdi Zana, former mayor of Diyarbakir, is 
among the founding members of this organization, 
which 1s headed by Kemal Burkay. Burkay currently 
lives in Switzerland. The members of this organization 
published a monthly known as OZGURLUK YOLU 
before 12 September 1980. The organization currently 
publishes a magazine called KOMKAR ROJA. The word 
komkar means unity and raja means a new day. 

3. KNLF: This organization was founded by a left-wing 
group from the organization known as the National 
Liberation Fighters of Kurdistan, which was crushed 
after 12 September 1980. The head of the organization is 
unknown. It is active in the FRG. Its publication is 
called KUK-SE. 

4. Rizgari: Lawyer Ibrahim Guclu, who was sentenced to 
13 years in prison during the |2 September administra- 
tion in Turkey, is the head of this organization. Guclu 
benefited from the amnesty declared in 1984. 


State Minister Taner Leaves for Soviet Union 


1 A0804 111790 Ankara Domestic Service in Turkish 
1000 GMT 8 Apr 90 


[Text] State Minister Gunes Taner left for talks in the 
Soviet Union today. In a statement at Ankara’s Esen- 
boga Airport, Taner said that during his visit he will 
meet with a Soviet Council of Ministers first deputy 
chairman and with other ministers for talks on trade. 
Recalling that economic relations with the Soviet Union 
have progressed greatly since 1986, Taner said that this 
was due mostly to Turkey's good economic performance. 
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Taner will return home on Friday after inaugurating the 
Turkish export goods exposition to be held in Moscow. 


Workers Demonstrate at U.S. Base Over Firing 


NC0904094690 Tehran International Service in Turkish 
1700 GMT 4 Apr 90 


[Text] Turkish workers at the U.S. base in Incirlik, 
Turkey, yesterday demonstrated to protest the firing of 
one of their colleagues. A total of 1.700 workers orga- 
nized a demonstration around the Incirlik military base. 
The demonstrators strongly condemned the insulting 
treatment of Turkish workers performing their prayers 
by U.S. officials at the base. 


Mustafa Ecel, chairman of the workers trade union 
branch in Adana, told ANATOLIA news agency that the 
responsible officials at the U.S. base in Incirlik had 
shown disrespect to the religious faith of the workers. 
Ecel noted that Americans must respect the Turkish 
people if they wish to live in Turkey. 


Last Friday, one of the base's deputy commanders 
assaulted a worker because he was praying. The incident 
created a dispute between workers and responsible offi- 
cials at the base. 


Newspaper Warns Against Terrorism in Cyprus 
NC0904091790 Istanbul TERCUMAN in Turkish 
3 Apr 90 po 


[Commentary by Professor Fahir Armaoglu: “The 
EOKA-C, National Organization of Cypriot Fighters-C, 


Organization” ] 


[Excerpts] Reports from southern Cyprus indicate that 
the Greek Cypriots have revived the National Organiza- 
tion of Cypriot Fighters [EOKA] terrorist organization 
under the name EOKA-C. This indicates an effort to give 
a new direction to the Cyprus problem. Actually. it is an 
indication of a tendency to resort to violence for the 
purpose of creating a new impasse. [passage omitted] 
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With Greece's approval, the effort to reactivate this 
organization, the objective and the past of which are well 
known, brings to light not only the intention of the Greek 
Cypriots but also that of the Greek Government. It is 
understood that Greece and the Greek Cypriots wish to 
create a bloodbath in Cyprus that would result in Enosis 
or union with Greece. However, the conditions on the 
island now are very different than those in the 1950's. 
1960's, and 1970's. Nevertheless, in spite of this differ- 
ence, the Greek Cypriots seem to be seeking new tactics. 
That the Greek Cypriot side supports the Kurdish 
Workers Party [PPK] is common knowledge. It now 
seems that the Greek Cypriots wish to apply the tactics 
used by the PKK in southeastern Turkey in Cyprus 
through the EOKA-C organization and that they have 
learned a few things from the PKK. 


However, the Greek Cypriots are wrong in many 
respects. First, they have forgotten that the topography 
of Cyprus is different from that of southeastern Anatolia. 
Second, the Turkish Armed Forces units in Cyprus are 
not on the island as scarecrows. As the Turkish Cypriot 
side has demonstrated several times, the Turkish Armed 
Forces are in Cyprus to deal with such developments. 
Third, we hope that EOKA-C will be “stupid enough to 
attack.” This will create many advantages for Turkey 
and the Turkish Cypriots. 


Thirty Japanese Firms Open in Country 
NC0604094590 Istanbul HURRIYET in Turkish 
2 Apr 90 p 4 


[Text] There has been an increase in the number of 
Japanese firms operating in Turkey. Thirty firms have 
opened their own offices in Turkey while another 27 
have established liaison offices. The Japanese firms first 
opened liaison offices as a rest of the developing eco- 
nomic relations between Turkey and Japan. Later. they 
began to open their own offices. Meanwhile, the volume 
of trade between Turkey and Japan has increased from 
$724 million in 1988 to $763 million in 1989. Turkey's 
exports to Japan totaled $233 million and its imports 
from that country $530 million in 1989. 














